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PHILCO, THE AND 


Mauch is being said today in the public and 
trade press about Television, the “‘billion dollar 
industry” of the future. Where will Philco, the 
industry leader, stand when Television is here 
for the public to enjoy and dealers to sell? 


Since 1928, for sixteen years, Philco engi- 
neers have devoted millions of dollars to re- 
search in the field of television. More than any 
other research group, they have been responsible 
for constant improvement in the clarity, sharp- 
ness and detail of the television picture. Their 
pioneer contributions have helped to bring 
television to maturity, ready for rapid expan- 
sion after the war. 


In this and many other directions, Philco has 
been in the forefront of the developments 
that make television a bright hope for the 
future as a source of home entertainment and 
as a business. As it becomes a reality, you can 
depend on Philco to fulfill the obligations 
of leadership. 


PHILCO TELEVISION STATION WPTZ 


Since 1933, Philco has owned and operated 
its own television station in Philadelphia, 
sending out studio programs and sports 
events. direct from the scene. It has also re- 
broadcast programs from New York, estab- 
lishing the technique upon which future 
television chains can be built. All this has 
been a rich laboratory of ience throu 

which Philco engineers will help to make 
television, some day, a nationwide service. 
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_ FOUNDED BY OTTO GUENTHER IN 19€2 


The Financial Werld was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 


as long as it clings to this ideal it can count upon the support of the investing public. . 
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INVESTMENT 


The Things 
You Seek 


You have perhaps listed in your 
own mind some of the quali- 
ties you seek in the investment 
firm you select. 


High financial standing is im- 
portant. You want assurance 
that your investment house has 
sufficient strength and stability 
to be a safe depository for your 
securities and cash. Another 
thing you seek is the advan- 
tage of dealing with a firm 
known for its dependable and 
experienced personnel. Then, 
too, you are interested in the 
record of the house . . . the 
reputation it has built . . . and 
the service it can give you. 


Since 1888—through two 
wars and six major dlink 

anics—Hornblower & Weeks 

as been serving individual in- 
vestors, institutions, trustees 
and corporations. We number 
among our clients second and 
third generations of families 
whom we serve. 


Our wholesome growth dur- 
ing those fifty-five years has 
been due almost entirely to our 
clients’ recommendations of our 
services to their acquaintances 
and friends. This high regard 
would seem to indicate financial 
leadership, intelligent and well- 
informed executives, and the 
best of facilities available. All 
of these are offered to you with- 
out any special advisory fees. 
Write for Brochure FW-1— 
today. 


MEMBERS OF: New York, Boston, 
Chicago, Cleveland, Philadelphia and 
Detroit Stock Exchanges. New York 
Curb Exchange, 


HORNBLOWER 
& WEEKS 


40 Wall Street 
New York 5, N.Y. 


Since 1888—Financial Service 
Personalized to Your Particular 
Requirements. 


Offices: 

New York; Boston; Chicago; 
Cleveland; Philadelphia; Detroit; 
Portland, Me; Providence; 
Baltimore; Bangor. 
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PERE 


MARQUETTE 


PERE MARQUETTE RAILWAY COMPANY 


SUMMARY OF 1943 OPERATIONS: 


INCREASED TRAFFIC. In responding to the heavy transporta- 
tion demands arising from the necessities of the war, Pere 
Marquette exceeded all previous yearly records of revenue 
freight tonnage handled, as measured in revenue ton miles 
(tons multiplied by miles hauled). This volume was 106.3 
percent over 1918; 72.2 percent over 1929; and 32.5 percent 
over 1942, the next highest year. That this was a highly 
creditable job is indicated by a comparison of these per- 
centage increases with those for all railroads combined, 
which show an increase of 79.1 percent over 1918; 62.3 
percent over 1929; and 13.8 percent over 1942. 


These high records established in revenue ton mileage, 
with the rolling equipment at hand, are due in no small 
degree to the cooperation of shippers and receivers of 
freight, who loaded cars to their maximum capacity, used 
a minimum of time in loading and unloading them. 


OPERATING REVENUES of $55,052,804, an all-time high, were 
greater by $10,741,497, or 24.2 percent, than those of 1942, 
which amounted to $44,311,307. Due principally to higher 
taxes, net income for 1943 of $3,619,520 exceeded net in- 
come for 1942 by only $50,454. 


It is interesting to note that whereas operating revenues 
in 1943 were greater by $6,584 365, or 13.6 percent, than 
those of 1929, the highest previous year, net income for 
1943 was less than half the net income of $7,473,279 in 
1929’ The difference is more than explained by taxes which 
— to $8,612,341 in 1943, compared with $2,962,195 
in 1929. 


OPERATING EXPENSES in 1943 amounting to $39,197,743, in- 
creased $6,653,257, or 20.44 percent over 1942. Of this in- 
crease $1,089,069 is due to increased wages recently granted 
the so-called non-operating and operating groups retro- 
actively to February Ist and April 1st, 1943, respectively. 
The operating ratio, which means the proportion of reve- 
nues consumed by Operating Expenses, was 71.20. This 
compares with the ratio of 73.45 in 1942 and 70.86 in 1929, 
the lowest ratio during the past fifteen years. 


_ DEBT REDUCTION. The Directors, after full consideration and 


in view of their previously announced plan to follow a 
vigorous policy of debt retirement, deemed it unwise to 
declare any ‘dividends during 1943. 


The Annual Report for the year 1942 stated that the 
Directors in October of that year initiated a debt reduc- 
tion program, and that it was their intention to pursue 
such a policy as funds became available, to the end of 
strengthening the Company’s credit. This is essential to 
any refinancing program for the 1956 First Mortgage 
maturities. 

The fact that since October, 1942, $8,491,700 par value, 
or 13.16 percent, of the Company’s First Mortgage Bonds, 
principally the 1956 maturities, have been purchased at an 
average discount of 20.12 percent, evidences the effort made 
to carry out that program. 

In the face of repeated warnings to the railroads by the 
Interstate Commerce Commission in its last three Annual 
Reports to the Congress that wartime earnings should be 
used toward reducing funded debt, thereby lessening the 
burden of fixed charges, any present deviation from the 
policy adopted by the Directors would be unwise. 


During the year $1,966,000 First 4s and $4,168,700 of 
First 5s, totaling $6,134,700 due in 1956, and $98,000 First 
4%s due in 1980, were retired. These bonds were acquired 
for $5,204,700, or $1,028,000 less than their face value, an 
average discount of 16.49 percent. The 1980 bonds were 
acquired with cash required to be deposited with the 
Trustee covering mortgaged property sold. 


AN IMPORTANT PROBLEM. No problem today is more impor- 
tant than the maintaining of sufficient experienced per- 
sonnel to man the trains, switch cars, keep rolling stock in 
full repair and maintain the property to the extent neces- 
sary tp safely handle the trains. Besides a heavy turnover 
in our employees due to higher labor rates paid by the war 
industries, the road has had some 1000 of its total of 750) 
employees enter the military service. The officers are con- 
stantly wrestling with this problem, and are taking such 
action as is open to them to retain as many experienced 
employees as possible, and to train new employees. 


NEW INDUSTRIES. During the year, sixty-one 


SOURCES AND DISPOSITION OF INCOME 


new industries were established on the Pere 
Marquette, for whose account 5,085 cars of 


Our income came from the following sources: 


freight were handled. This produced revenue 
in 1943 of $326,874. It is estimated that in 


Increase or 1944 these new sources may account for 


Revenues from hauling freight other than 1943 1942 Decrease re : ¢ 
$42,761,911.98 $34,457,564.28 $ 8,304,347.70-I 10,935 cars of freight and produce of 
Revenues from hauling coal and coke.... — 6,063,819.09  5,639,080.59 424,788.50-I of approximately $642,850. Nearly all o 
Revenues from hauling passengers...... 3,684,738.27 -2,125,624.89 1,559, 113.38-I these new industries are of such nature as 
ther transportation revenues.......... 2,542,334.46 2,089,087.74 453,246.72-I i j 
Dividends from stocks owned. .......... 56,801.50 79,133.25 22'331.75-D to indicate permanence. 
Other income from non-railroad operations 722,343.06 593,259.56 129,083.50-I The new industries established in 1942 
$55,831,948.36 $44,983,700.31 $10,848,248.05-1 accounted for 27,793 cars of freight during 
We disposed of our income as follows: . 1943, and produced revenues of $3,092,037. 
Materials, supplies, and fuel. 8,247,069.00  6,844,531.26  1.402,537.74-I POSTWAR ERA. The Nation’s industry, which 
Railway tax aecruals, other than Federal so wholeheartedly set aside its private pur- 
and Canadian tax on income......... ,677,783. ,356,280.4 21,503.56- ; 
he | suits and so splendidly dedicated itself 
ether and tbr total contribution of its effort to winning the 
Services and expenses... 4,667,594.23 3,254,962.72 —1,412,681.51-I war, is now laying the plans for the time 
ent for equipment of others used by us, “ j - 
less amounts received from others.... 199,846.11 48,372.08 248,218.19-I when Swords shall be beaten into cab 
Rentals and expenses paid for facilities shares. ‘ The consensus of the industria 
used jointly with others, less amounts 4 ae Cee leaders in the area served by Pere Marquette 
received from others. 3,459,851. ,661,891.34 797,960.64-I itio i j be 
Interest on funded 2,934,113.96 3,216,959.63 282,845.67-D of transition period: will 
57,943.95 1,710.05 56,233.90-I of long duration, and that out of it will come 
Depreciation, amortization, andretirements —_4,749,809.10 —_4,350,587.60 399,221.50-I an era of reconstruction and great indus- 
$46,277,871.47 $38,951,843.43 $ 7,326,028.04-1 trial progress. One need only point to the 


Net Income before Federal income and Can- 
adian income and excess-profits taxes.. $ 9,554,076.89 $ 6,031,856.88 
Federal income and Canadian income and 


$ 3,522,220.01-I 


prospect of a large volume production in the 
great automobile industry of Michigan. It is 
the aim of the management to have the rail- 


PTONtS 5,9384,557.29 2,462,791.00 3,471,766.29-I 
Balance remaining for other corporate ; 
50,453.72-I 


Italic denotes credit 


road prepared to take its proper place in the 
postwar era. 


The above are summary excerpts from our current Annual Report and are published only for the information of stockholders. Any 
stockholder failing to receive a copy of the Report will be furnished one on request to the Secretary, Terminal Tower, Cleveland, O. 
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WHAT MARKET 
POLICY NOW? 


Finfoto 


Bull market approaches second anniversary 


marking time pending invasion developments 


and clarification of other situations likely to 
contribute to shaping market pattern of future 


t was just about two years ago 

(April 28, 1942) that the Dow 
Jones industrial and utility averages 
scraped bottom at 92.92 and 10.58, 
respectively, to be followed by the 
railroad averages at 23.31 about a 
month later (June 2, 1942). By July 
14, 1943, the industrials had chalked 
up a 53-point (57 per cent) gain to 
anew peak of 145.82 which they have 
since been unable to surpass—in fact, 
they are now around the 139 level. 


RAIL ADVANCE 


By July 24, 1943, the railroads had 
climbed 15 points (64 per cent) to 
38.30 and they have managed to con- 
tinue their advance in a modest way, 
now standing fractionally above 40. 
The utilities, meanwhile, have grad- 
ually more than doubled their 1942 
lows and now exceed 23. 

Although in terms of the two ex- 
pressions “bull market” and “bear 
market” we can thus be said to be 
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celebrating our second year of the 
former, it might be observed in pass- 
ing that the market was decidedly up- 
ward during the first but more side- 
ways during the second of these two 
years. 

In other words, the more recent 
period has been one of “marking 
time” while the pattern of the future 
was taking shape, meanwhile having 
accomplished the desirable “diges- 
tion” or “consolidation” of the for- 
mer advance. Characteristic of such 
periods, it has witnessed a high de- 
gree of selectivity in the process of 
which countless sizeable price changes 
in individual issues have tended to 
cancel out in the averages. 

Many things have changed since 
the inception of this bull market two 
years ago. For one thing, what un- 
certainty there may have been as to 
the ultimate outcome of the war has 
evolved into confidence of victory 
with the conspicuous success of the 


North African invasion, the phenom- 
enal Russian victories, the terrific -be- 
hind-the-lines continental destruction 
through aircraft bombing, reduction 
of the Battle of the Atlantic to a rela- 
tively minor affair, the beating back 
of the Japs across the South Pacific 
islands, across New Guinea and from 
the Aleutians, the miracles of indus- 
trial achievement by the Arsenal ‘of 
Democracy and the induction, equip- 
ment, training and transportation of 
whole new American armies and na- 
vies to the far corners of the earth. 


PRESSURES PASSING 


On the economic front, we are be- 
ginning to observe signs that the 
worst of the war pressures are pass- 
ing and the telescopes of the experts 
are being trained more and more 
upon the nebulae of the postwar fu- 
ture. Taxes have about reached their 
wartime zenith with no significant 
changes indicated for the duration ex- 
cepting in the highly desirable direc- 
tion of simplification. Politically, the 
trend toward conservatism has proven 
so strong even the Administration it- 
self has “turned to the right” and the 
public has demonstrated (as for ex- 
ample in the resounding Wisconsin 
primary defeat of the relatively liberal 
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1940 Republican standard bearer ) 
that it wants to take no further 
chances in this direction. 

Less is being heard about inflation 
than formerly. It is now recognized 
that war controls have proven fairly 
effective (if not effectively fair) in 
preventing runaway prices in general, 
although the organized labor assault 
upon the stabilization keystone, the 
“Little Steel” formula, is being 
watched with great interest. The 
seeds of inflation may prove dormant 
for some further time; nevertheless, 
they are not dead, but threaten to 
thrive in the postwar period. The 
big question about inflation is not 
whether it will develop, but the degree 
in which it will be seen. Whatever its 
degree, ownership of equities will be 


one of the few methods of protection 


against its ravages. 

The spread between bond and stock 
yields already had attained abnormal 
breadth before the war and now has 
been much too long extended for a 
normal economy. With every pros- 
pect that the money market will con- 


SELECTED PREFERREDS 


tinue under close governmental con- 
trol, there is small probability of. an 
extended decline in bond prices, and 
tendency to reestablish a more normal 
yield relationship will exert an up- 
ward pull on stocks. 

Fundamentally, market policy 
should start with confidence in the 
long-range future, if with recognition 
of the temporary economic discom- 
forts that may accompany a brief 
postwar readjustment. 


BASIC INFLUENCES 


Investment success over a pro- 
longed period is not based on nor 
the result of catching every trading 
turn; but there are, of course, short- 
term influences that should be con- 
sidered in forming market policies on 
new commitments, degree of liquid- 
ity and relative positions. Right now; 
it is apparent that invasion uncertain- 
ties have taken the commanding po- 
sition among these influences. 

That the first news of the invasion 
may have a momentarily unsettling 
effect upon the stock market is hardly 


WITH DOUBLE APPEAL 


A list of six offering above-average income re- 
turns and good price enhancement possibilities 


the generous dividend 
yields one should demand of pre- 
ferred stocks in view of their limited 
participations, in combination with 
the substantial discounts from call 
prices necessary to enable worth- 
while market appreciation, the senior 
stocks in the accompanying list have 
a double appeal for use where high- 
est grade is not a requisite. 


Here we have a steel company spe- 
cializing in sheets and alloys, an im- 
portant department store chain, a 
motion picture producer and distrib- 
utor, the leading manufacturer of 
safety razors, an oil industry equip- 
ment manufacturer and distributor, 
and a metal specialist that the war 
has permanently set up in the prom- 
ising light metals industry. The list, 


High-Yield Preferreds with Appreciation Prospects 


* Stocks 
($100 par unless otherwise indicated) 


Amer. Rolling Mill 44% cum. conv. 
Asso. Dry Goods 7% cum. 2nd..... 
Columbia Pict. $2.75 cum. (no par) 
Gillette Safety Razor 

$5 cum. conv. (no par)........... 
Nat’l Supply 532% cum. pr. conv... 
Reynolds Metals 544% cum. conv.. 


Call — Earnings-——-_ Recent 
Price 942 1943 Market Yield 
*$105 $17.29 ~ $13.55 67 6.7% 
None 725.06 f§... 2 76 
53 $21.49 $24.03 42 6.5 
105 10.84 12.39 81 6.2 
105 14.11 17.38 86 64 
107% 4747 Q.... 8 64 


“* To July 15, 1947, then reduces 50 cents each year to July 15, 1950, thereafter at $103. 
+ Years ended following January. § Not available; July half netted $15.76 vs. $3.46 in 1942 
period. t June years; in December halves, earned in 1943 $12.73 vs. er | in 1942. {| Not avail- 


able; 


September nine months netted $58.54 vs. $17.77 in 1942 period. 


to be questioned, but because of the 
very certainty of the campaign itself, 
fears that it may produce a shar, 
break of considerable extent are likely 
to prove overdone. Its ultimate suc- 
cess is to be taken for granted, but 
its speed and immediate consequences 
are uncertainties even to General 
Eisenhower who will direct it and 
the Commander-in-Chief and _ allied 
leaders who may time it. 

Should the invasion score initial 
successes exceeding general expecta- 
tions, a great weight of uncertainty 
naturally would be lifted from the 
minds of the. financial community 
just as from those of every other 
segment of the country, although this 
probably would be taken as a sign of 
a quick ending of the war. Should 
initial reverses prove beyond general 
expectations, on the other hand, it is 
just as conceivable that a wave of 
pessimism could exert a badly unset- 
tling ‘influence. 

But, whatever the immediate day- 
to-day fluctuations, it is the certainty 


(Please turn to page 25) 


then, meets the requirement of di 
versification among industrials. 

Recent earnings have in all cases 
widely covered dividend  require- 
ments, lending attractiveness to 
yields which range from 6.2 to 76 
per cent and average a liberal 6.6 per 
cent. Market quotations run from 8 
points below par in the single cast 
where there is no call price, to 33 
points below redemption price. 

In several cases, reported earnings 
are after special reserves. American 
Rolling Mill’s were after contingen- 
cies of $2.40 per share on the pre- 
ferred stock in 1943 and $3.33 in 
1942. Gillette’s 1943 net was after 
$1.07 contingencies. National Sup- 
ply charged against last year’s earn- 
ings $1.72 and from 1942’s $1.37 for 
postwar adjustment reserve. 

Four of the six issues carry con- 
version privileges, but in no instance 
is the price of the junior stock near 
the point at which the privilege as 
sumes any but academic value. 

Thus a variety is afforded fot 
portfolio “yield boosting” purposes. 

FINANCIAL WORLD 
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POSTWAR 


RAIL TRAFFIC 


PROSPECTS 


Despite new competition from pipelines, trucks 
and waterways the railroads will undoubtedly 
retain a large amount of available business 


fter the 1920-22 slump, American 

railroads enjoyed seven years 
of good business. There are fairly 
good grounds for the assumption that 
a similar cycle will develop in the 
years following World War II. The 
industry has proven repeatedly that 
—given sufficient traffic—good earn- 
ings will be realized despite the ap- 
pearance of new factors which tend 
to cut profits under both war and 
peacetime conditions. 


DEBT REDUCTIONS 


Previous articles have pointed out 
that the majority of railroads will 
make out reasonably well even on a 
substantially reduced traffic volume, 
because of heavy debt retirements and 
the possibiilties for lowering operat- 
ing costs through modernization of 
equipment and other aids to the 
achievement of economies. Still, 
much depends upon the magnitude of 
gross, which will probably fluctuate 
between the 1938 low of $3,565 mil- 
lion and the 1943 figure of $7,465 
million for several years after the war. 

Whether the average will be closer 
to the 1938 or the 1942 total will de- 
pend primarily upon general business 
conditions. On this broad subject, time 
alone will tell whether the optimists 
or the pessimists have the better of 
the argument. A secondary determi- 
nant, but one which carries great im- 
portance for all holders of rail securi- 
ties, is the proportionate share of total 
traffic volume which will'be retained 
by the railroads when peacetime con- 
ditions are restored. ; 

In 1929, the railroads accounted for 
about 70 per cent of the total volume 
of transportation. Competition in- 
creased during the depression years; 
by 1938 the railroads’ share was down 
to 56 per cent. The major part of 
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Finfoto 


the great increase in transportation 
since 1939 has been handled by the 
rail carriers; in 1943 they accounted 
for about two-thirds of the total vol- 
ume. Intercity trucks and _ buses 
gained from 8 per cent of the total in 
1929 to 17 per cent in 1941, but their 
share declined to 15 per cent in 1943. 

Pipe lines carried about 5 per cent 
in 1943. Their proportionate share 
was little changed from ten years ago 
The sharpest decrea’se has taken place 
in water-borne traffic which amounted 
to slightly more than 2 per cent in 
1943 compared with more than 8 per 
cent in the prewar period. Despite 
the spectacular gains in air transpor- 
tation, this division accounted for 
only 1.3 per cent of the total last 
year. 

Inland waterways are carrying 
more traffic than at any time in the 
past. There is a considerable time 
lag in the publication of statistics on 
this group. War Department figures 
show that the Mississippi River sys- 
tem gained 26 per cent over 1940 in 
1942; the Gulf intracoastal waterway 
(extending from Texas to Florida) 
showed an increase of 82 per cent in 
the same period. The opening of the 
Great Lakes shipping season has been 
delayed by unfavorable weather, but 
a record or near-record year seems as- 
sured in view of the importance of 
lake cargoes of ore, coal and grain to 
the war effort. 

On the other hand, coastal and in- 
tercoastal shipments have been dras- 
tically cut because of requisitioning of 
ships by the Government, the closing 
of the Panama Canal to non-military 
traffic, and other factors. The result- 
ant shift of traffic to the rails has cre- 
ated one of the most important 
sources of temporary and abnormal 
revenues for the railroads. 


Railroads handle two-thirds of Nation’s traffic 


* Obviously, petroleum products will 
not move by rail from Texas to the 
Middle West and to the Eastern Sea- 
board after the war. The costs are 
prohibitively high under normal con- 
ditions. It is believed in the trade that 
tanker shipments will be more eco- 
nomical than the movement of oil 
through some of the new pipe lines. 
Shipments via the Panama Canal will 
eliminate much of the merchandise 
trafic which now moves westward 
over the transcontinental rail lines. 
New England railroads, which have 
temporarily retrieved much of their 
business in potato haulage from high- 
way carriers will again feel the ef- 
fects of truck competition. Railroads 
operating along the Atlantic Seaboard 
will again have to compete with coast- 
wise steamers. And a large part of 
the current very heavy military traf- 
fic will disappear, although the de- 
cline may not prove as rapid or as 
drastic as is generally anticipated. 


DESIRABLE SHIFTS 


Most of these shifts back to the 
normal channels will be taken as a 
matter of course, and will be desirable 


-for the economy as a whole where 


the established forms of non-rail 
transportation are more economical. 
The important question is whether the 
long term downward trend in the rail- 
roads’ ratio of participation in the 
total transportation business will be 
resumed. 

ICC studies show that the ratio of 
actual to potential railway tonnage 
declined steadily to 77.7 in 1938 (in- 
dex based on 1928= 100). The loss 
in passenger traffic since the early 
1920s was more severe. The fact 
that the trend of the railroads’ par- 
ticipation in freight traffic turned in 
1939 and was strongly upward for 
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three years prior to our entrance in- 
to the war suggests that the irreduc- 
ible minimum was reached in the, late 
1930s. It is noteworthy that the rail- 
roads’ relative position in heavy com- 
modities such as coal, iron ore and 
steel was well maintained, and that the 
major losses occurred in farm prod- 
ucts, merchandise and l.c.l. However, 
there is no question that competition 
will be very keen after the war, and 
that the railroads’ competitors will do 
their best to obtain a larger share of 
the available traffic. 

Although the potentialities for 
growth of air transport receive the 
most publicity, the highway carriers 
will doubtless offer the most formid; 
able competition. For many years to 
come, air transport will be a relatively 
minor factor in freight traffic, al- 
though the railroads may be expected 
to lose a considerable part of their 
first class passenger traffic to air lines. 
Opinion is sharply divided as to 
whether this loss will be offset by the 
diversion of passenger travel from pri- 
vate automobiles through acquisition 
of modern equipnient. 


FREIGHT REVENUE 


Freight is by far the more impor- 
tant revenue producer for most rail- 
roads. Air transportation of goods 
will be far too expensive for most 
articles of trade. Recent estimates 
project a postwar volume of 200,000 
tons of air freight if the rate can be 
be reduced to 25 cents a ton-mile 
(compared with a prewar rate of 88 
cents). In 1939, over 900 million 
tons were originated by Class I roads. 

There is no doubt that new high- 
way and road improvements will oc- 
cupy a prominent place in postwar 
public works programs. Against the 
advantage of new roads built at the 


MAIL ORDER FIRMS 
MAINTAIN EARNINGS 


Sales of the leaders held better than 
expected last year while taxes bore 
the brunt of the actual reductions 


xcess profits taxes have one 
E peculiar characteristic in their 
leveling influence upon earnings of 
companies subject thereto. Their re- 
strictive effect upon income that 
otherwise would mount with rising 
volume, long has been painfully ap- 
parent in countless cases of direct and 
indirect war beneficiaries. Their sup- 
porting effect upon declining earn- 
ings is now becoming more and more 
obvious and is well exemplified in 
reports of the mail order leaders for 
the fiscal year ended January 31, 
1944. 

Sears, Roebuck & Company’s man- 
agement erred on the conservative 
side in expecting a 15 per cent re- 
duction in 1943-44 sales some months 
ago, for the actual decline turned out 
to be less than 1.7 per cent, or $14.4 
million. Pinched margins accentuated 
the effect upon operating income, 
which was off $10.8 million (9.5 per 
cent). Ordinarily, the dollar amounts 
of change tend to lessen but the per- 
centage of change tends to grow step 
by step down the income account, but 
here’s where EPT comes in to upset 
the rule. Total taxes on income were 
reduced a materially disproportion- 
ate $8.6 million (14.1 per cent), so 


final net held at $5.80 vs. $5.87 per 
share in the preceding year. 

Much more significant in this re- 
spect was Montgomery Ward & 
Company’s statement. Starting down 
the income account, sales showed a 
substantially greater decline of $39.1 
million (6.2 per cent). Operating in- 
come dropped a precipitate $25.7 mil- 
lion (42 per cent). Total taxes on 
income were slashed $19.9 million 
(63.9 per cent), however, and there 
was even a slight gain in reported net 
to $3.69 from $3.65 per share, in the 
absence of a net inventory reserve in 
1943-44 whereas, for this purpose, 
there had been a $1.15 per share net 
charge in 1942-43. 


TAX SAVINGS 


Practically all of Sears’ tax sav- 
ing was, of course, in EPT. In the 
case of Ward, the great bulk of the 
saving was due to an actual EPT 
credit of $640,000 in 1943-44 under 
carry-back provisions of the tax laws, 
whereas there was a net debit of no 
less than $18.4 million in 1942-43! 

Sears’ relatively much better pre- 
tax showing was largely based upon 
its more sustained volume, but in the 

(Please turn to page 24) 


expense of the general public, there 
Financial Comparisons of Mail Order Leaders 
versal of the long upward trend of 
operating costs shown by the high- (Fiscal years ended January 31) 
way carriers. Bus companies are 
oebuc ar 
showing good profits but truck oper Sales in 1943-44 (000 omitted)..............0.- $852,597 $595,933 
ators generally work on a narrow Sales per Share of Common Stock............. $146.04 $114.23 
profit margin and their present basis Per Cent Common Earnings to Sales.......... 3.97% 3.23% 
of operations is far from satisfactory. Inventory at Year-end (000 omitted).......... $166,820 $124,578 
P 1943-44 Net Per Share Before Taxes.......... *$14.73 $5.85 
tion is considering Government sub- 1942-43 Net Per Share Before Taxes.......... *16.37 79.62 
stay in business. ‘ Its national motor 89 45 
transport committee recently  re- $4.25 $2.00 
ported that many ‘“over-the-road” Current Yield ........ 4.8% 
truck companies are in a “critical Price-to-arniggs Batio. 15.3:1 12.2: 
i ition” * Af ion fund ibution, etc., of $1.33 in 1942-43, $1.31 in 1943-44. t After $1.15 
financial condition” because of the provision for possible inventery decline, EPT debit $3.53 in 194243 credit (under 
(Please turn to page 29) carry-back provisions) 12 cents in 1943-44. ‘ 
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OPPORTUNITIES 
AMONG. THE 
GROCERY CHAINS? 


Considering shortages and ration- 
ing, 1943 performances were credit- 
able; some shares are still attractive 


y the face of goods shortages, ra- 
tioning of most of the high-profit 
foods, and gasoline restrictions which 
have reduced the patronage from 
areas outside the immediate neigh- 
borhoods. served by stores, the groc- 
ery chains on the whole turned in 
fairly creditable performances last 
year. Some earned approximately the 
same as in 1942 or showed increases ; 
decreases reported for the year as a 
rule were moderate. 

Sales totals, in dollars, varied. The 
year’s over-all figures for the indus- 
try are not yet complete, but they 
indicate a 10 to 15 per cent decrease 
in dollar sales, which of course points 
to a larger drop in actual volume in- 
asmuch as retail prices, on the aver- 
age, were up 10 to 12 per cent over 
corresponding 1942 periods. 

Neither dollars nor other sales con- 
trasts, of themselves, provide a rule 
by which the various chains may be 
measured. Kroger Grocery & Baking, 
for instance, showed a gain in sales 
from $388.8 million in 1942 to $422.4 
million in 1943, while Safeway Stores 
reported a drop from $611.1 million 
in 1942 to $588.8 million in 1943, but 
since the first of the year, these 


Highlights of the Principal Grocery 


No. of 

Chain Stores 
Great Atlantic & Pacific...... n6,400 
Kroger Grocery & Baking...... 2,979 
Safeway Stores 2,468 


Finfoto 


units have each shown reversals in 
sales trends. Kroger noted a year-to- 
year decrease of 0.7 per cent for the 
first three months this year, and Safe- 
way an increase of 6.6 per cent. Sales 
figures and other significant statistics 
regarding these and seven other 
chains are presented in the tabulation. 


NEARBY PROSPECTS 


Because of the continuation of food 
controls and scarcities in various lines 
gains in the sales volume of the chains 
as a group are not likely to develop 
during the first half of the current 
year, but individual organizations al- 
ready give promise of making better- 
than-average showings. In addition 
to Safeway, National Tea, which turn 
in about the same total in 1943 as in 
1942 reports a gain for the first three 
months this year, the increase over 
the first quarter of 1943 was 3.3 per 
cent ; $21.5 million to $22.2 million. 

Net earnings prospects are some- 
what brighter than the volume figures 
thus far available for 1944 suggest, 
for the companies generally have com- 
pleted their adjustments to wartime 
conditions, and have perfected oper- 
ating economies. Many of the less 


r—— a-Sales -—b-Earned per Share—, 
2 1943 1 


1942 : 942 1943 
$209.1 $212.1 $1.54 $1.31 
174.4 187.8 c3.01 e2.00 

41.7 42.2 1.55 1.34 

33.2 gl73 
k1,378.1 1,471.2 k7.16 k4.66 

53.3 53.1 2.04 1.69 

388.8 422.4 2.51 2.71 

91.0 91.8 0.54 0.44 

611.1 588.8 4.06 4.68 


Point rationing and scarcities are 
m jor «oes of the grocery world 


profitable stores have been eliminated 
and this policy is likely to be contin- 
ued. Operating profits, for the first 
half of the year at least, should be 
well maintained. Tax rates and con- 
tingency reserves are not expected to 
bear heavier in 1944 than last year. 

The food supply will be as large 
this year as last, although the civilian 
may fare no better than in 1943. 
Profiting by the experiences of last 
year, and with a clearer understand- 
ing of what took place as a result of 
scarcities, the chains may be counted 
upon to avoid overloading their 
shelves with canned goods. 

Weighing carefully the various fac- 
tors affecting each of the several 
chains the conclusion is justified that 
the shares of several of them are still 
attractive. Among those in best posi- 
tion appear to be Safeway Stores 
whose newly acquived meat packing 
units should help raise dollar and ac- 
tual sales volume, Jewel Tea whose 
fleet of trucks has been reconditioned 
and should be able to serve a some- 
what better mileage of routes despite 
a static gasoline situation, Kroger 
Grocery, First National and Ameri- 
can Stores. 


Chains 


Dividends -— Price Recent 

1942 1943 Range, 1943 Price 

$0.75 $1.00 16 -11% 15 
2.50 2.50 3914-31" 37 
1.00 , 1.00 93% 14 

None 0.50 17 -8 16 
5.00 4.25 8534-67% 91 
1.80 1.15 ot) 4 <26 29 
2.00 2.00 325%4-24% 33 

None None 2% 7 
3.00 3.00 4714-35 47 


a~In millions of dollars. b—On common stock. c—Fiscal year ended March 31 of following year. e—Nine months to December 31. f—Also 800 wagon 


Toutes served by 59 warehouses in 26 states. 
Curb Exchange. 
ruary, 1943; later figures not available. 
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k—Fiscal year ended February 28 of year indicated. 


g-—-Fiscal year ended February 28 of following year. 


No later figures. m— 


h—Nine months to November 27. | 
agon routes; also operates 75c self-service stores. n—Feb- 


j—On New York 
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WAR STOCK 
WITH PEACE 


PROSPECTS 


Primarily a maker of machine tools, Ex-Cell-O 
Corporation also profits from royalties on its Pure- 
Pak Machine for making paper milk containers 


he intrusion of war did more 

than expand the market for nor- 
mal products of many companies, or 
divert makers of peacetime items to 
the production of new and unfamiliar 
articles. It frequently interrupted the 
growth of corpofations or of the mar- 
ket for certain of their products, and 
some of these dislocations may have 
postponed the day when products of 
secondary importance in a corpora- 
tion’s scheme of things would become 
items of principal value. 

Ex-Cell-O Corporation presents a 
case in point. Since its organization 
the company has been considered 
a member of the machine tool indus- 
trial group, for in addition to aircraft 
engine parts, diesel fuel injectors, 
precision parts used in various indus- 
tries it is an important manufacturer 
of machine and machinery parts go- 
ing to a broad list of consumers. 


-MILK CONTAINERS 


For some years prior to the war, 
however, Ex-Cell-O had been manu- 
facturing and’ leasing machines, un- 
der the name of Pure-Pak, which 
turn out paper containers for milk 
and other dairy products. The ma- 
chines shape, coat, sterilize, fill, seal 
and date the containers, all at one 
operation, at an estimated saving of 
one-half cent per quart in the over-all 
operation and wholesale distribution 
of milk. Such a saving is an impor- 
tant item to dairy companies, and the 
demand for Pure-Pak machines was 
increasing at a gratifying rate when 
the Japs fell on Pearl Harbor. 

The war forced almost immediate 
suspension of the manufacture of 
Pure-Pak machines by Ex-Cell-O 
whose activities were turned prompt- 
ly in an all-out-for-war direction. But 
while the war stopped manufacture, 
it did not halt the company’s income 


from the machines already in opera- 
tion. 

At the outbreak of the war the 
company had about 100 machines 
leased out; the number was later in- 
creased to 120. Returns for several 
years gradually had been increasing, 
justifying the management’s earlier 
belief the machines would provide a 
substantial year-to-year income which 
would assist in stabilizing earnings. 
From $15,656 in 1936, royalties and 
rentals rose steadily to $230,203 in 
the year ended November 30, 1940, 
and almost doubled the following fis- 
cal year (which ended just a week 
before Pearl Harbor). The 1941 
rentals totaled $428,083. 

Despite the discontinuance of Pure- 
Pak manufacture, royalties in the first 
year of the war again almost doubled 
—amounting to $818,729; 1943 fig- 
ures, not yet released, are expected 
to show well above the 1942 returns. 
However, the gross 1942 income from 
the leased machines was the equiva- 
lent of $2.05 per share on the out- 
standing 398,806 shares representing 
a large part of the $2.60 per share 
paid in dividends in that year. This 
$2.60 per share rate, incidentally, has 
been maintained since 1941. 


POSTWAR PROSPECTS 


As resumption of manufacture of 
the machines must wait on the dura- 
tion of the war, it is idle to speculate 
as to when new machines will be 


available, how rapidly they can be 


turned out, or what they will bring 
in to the company annually in the 
way of rentals and royalties. The 
company’s postwar goal is generally 
accepted as between 800 and 1,000 
machines. What this may mean in 
earnings is indicated by the fact that 
in 1942 each machine averaged about 
$7,000 a year—the basis is under- 


stood to be $500 per month, rental, 
and 2 mills per quart royalty. 

From 1938 through 1942 the trend 
of earnings was steadily upward, 
ranging from $1.11 in 1938 to $6.22 
in 1941 and $7.62 in 1942. In the nine 
months to August 31, last, the com- 
pany reported $4.01 per share ys. 
$6.33 in the corresponding previous- 
year period, and 1943 earnings are 
estimated to have run between $5.25 
and $5.50, the recession from previ- 
ous years being attributable largely to 
taxes, increased costs and narrower 
margins on Government work. 

Current quotations of 29 for the 
capital stock offer a yield of 9 per 
cent, the high return suggesting over- 
emphasis in investors’ minds on the 
postwar problems generally associated 
with machine tool units. At the same 
time sufficient weight appears not to 
have been accorded two encouraging 
factors—the wide industrial distribu- 
tion of Ex-Cell-O’s normal business, 
and the further diversification pro- 
vided by the container business whose 
growth, interrupted by the war, 
should be promptly resumed with the 
return of peace. 


PARK & TILFORD 
PLAN MAKES PROGRESS 


lans for the sale of whisky to 
stockholders of Park & Tilford, 
Inc., are making progress, but at the 
annual meeting Henry C. Bernard, 
vice president of the corporation, re- 
ported that no definite statement can 
yet be made by the management. 
Mr. Bernard told stockholders that 
the plan has been in process of formu- 
lation for a long time, but before Gov- 
ernment and other agencies concerned 
could pass on it, the plan had to be 
worked out in detail and reduced to 
writing. This has been done. Vari- 
ous changes or modifications sug: 
gested by the several agencies, some 
of which are in conflict with each 
other, have been and now are in active 
discussion. 
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Air view of New York’s financial district banking section 


BANK PROFITS 
FIRST QUARTER 


But dividend increases are not an immediate prospect. 


Yields reflect high investment regard for shares 


| ee of the leading New York 
metropolitan banks for the first 
quarter continue the now familiar pat- 
tern, showing further growth of earn- 
ing assets and a corresponding im- 
provement in income. Cash is gen- 
erally held down to a minimum and 
a fully invested position maintained 
to the extent compatible with conser- 
vative banking practices. 

As of March 31, 1944, total cash 
holdings of fifteen leading metropoli- 
tan institutions averaged about 20 per 
cent of the banks’ total resources, 


approximately 57 per cent was in- 
vested in U. S. Government securi- 
ties and some 18 per cent in loans and 
discounts. A year ago cash holdings 
were 23 per cent of total resources, 
Government issues accounted for 54 
per cent and loans and discounts for 
about 16 per cent. 

At the end of last year Chase Na- 
tional was the only bank in the $4 
billion class. But that institution has 
again been joined by National City 
Bank, which for second time reported 
resources in excess of that figure. 


The government bond portfolios of 
the various banks show great differ- 
ences in their composition regarding 
maturities. Some institutions have con- 
centrated on short term issues, while 
others are holding materially larger 
amounts of the longer term variety 
—which of course bring a better re- 
turn. Thus the average yields from 
government portfolios range from 
0.75 per cent to 1.25 per cent. 

While the banks were excluded 
from the Third and Fourth War loans 
and will not be permitted direct par- 
ticipation in the coming Fifth War 
Loan drive, they nevertheless have 
been acquiring government bonds in 
the open market and will continue to 
do so, absorbing issues which private 
and corporate holders liquidate to ac- 
quire cash funds. The banks will 
doubtless continue as the largest hold- 
ers of government bonds until re- 
ductions in the public debt can be 

(Please turn to page 25) 


Statistical Picture of Leading New York City Bank Stocks 


r-————Indicated Earnings per share for Quarter ended———-——, —Book Value— Recent Indicated 
June 30, Dec. 31, Sept.30, Dec.31, Mar.31, Mar. 31, Mar. 31, r——Price— Annual 
STOCK: 1942 1942 1943 1943 1944 1943 1944 Bid Asked Dividend Yield 
Bank of Manhattan.......... $0.33 $0.35 $0.47 $0.30 $0. 35 $0.36 $0.65 $0.43 $24.38 $25.26 23 24 $0.90 38% 
Bank of New York.......... 462 501 7.11 558 646 623 615 6.72 350.63 362.19 389 401 14.00 3.5 
Bankers Trust ..........+0+ 0.65 0.70 103 076 °-1.12 076 1.15 0.87 46.48 50.67 50 52 140 2.7 
Central Hanover ..........+- LIS 1.90 1.58% 190 9612 94S 97 100 400 4.0 
Chase National ............. - 040 045 O82 058 077 O93 105 071 3337 3758 38 40 140 3.5 
Chemical Bank & Trust...... 0.60 062 067 062 069 074° 0.75 0.71 40.40 41.50 au 51 180 3.5 
Corn Exchange ...........+. 0.82 078 090 080 090 094 092 0.94 4838 49.69 48 50 240 48 
First National Bank (N.Y.). 27.40 18.57 34.00 17.14 32.70 21.84 34.48 23.661,217.581,250.27 1,580 1,620 980.00 4.9 
Guaranty Trust: 3.00 3.00 641 400 523 536 7.24 6.19 314.94 326.96 311 319 12.00 3.8 
Irving Tras « 0.16 O17 024 O18 O20 020 031 0.24 21.02 21.38 15 16 0.60 3.8 
Manufacturers Trust HAdewan's *0.95 *1.00 *1.10 *0.92 *1.25 *1.12 *1.07 *0.99 39.80 42.24 48 50 2.00, 4.0 
National +0.47 $0.47 64 0.50 0.58 70.60 0.76 0.55 433.22 $38.53 100 27 
New York Trust ......... oe 123 136 195 138 117 16 199 1.60 8457 86.06 94 98 3.50 3.6 
Pub. Nat’l Bank & Trust.. 0.74 0.7 0.71 069 082 086 094 100 4682 48.93 38 = 40 150 38 
Treat 13.25 16.59 D15.47 16.05 1647 17.55 32.65 16.88 1,505.83 1,519.38 1,485 1,530 70.00 48 
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Represaitia “net operating earnings.” ‘tIncludes City Bank Farmers Trust Co.; 1943 and 1944 figures are net operating income. 


tIncluding extras. 
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Amalgamated Leather, pfd. C 

May later prove saleable above 
present 36. (Paid $1 in Jan., $1 in 
Mar., 75 cents in Apr., leaving $9 
arrears.) A 60 per cent sales gain 
carried 1943 earnings after all costs, 
expenses, depreciation, interest and 
miscellaneous to $22.36 from $1.53 
per share in 1942. A sharp jump in 
income taxes to $9.57 from 81 cents 
per share, and a new 8l-cent “pro- 
vision for excess replacement costs 
of finished leather’’ still left net of 
$8.28 vs. 72 cents. This kid special- 
ist has an unimpressive past record 
but its present strong cash position 
would permit clearing remaining pre- 
ferred arrears as well as replacement 
of depleted inventories ($1 million 
vs. $2.4 million in 1942). 


American Safety Razor C+ 

Earnings recovery and prospects 
fairly measured at 17. (Paid 50 cents 
in Nov., to pay 50 cents in May; $1 
fotal yields 5.9%.) Bans on civilian 
razors and restrictions on blades and 
brushes were offset last year by ser- 
vice requirements and special war 
work, thus. sales advanced to $15.1 
million from $13 million and earn- 
ings to $2.06 from $1.69 per share. 
Taxes last year were $6.03 vs. $2.89 
per share, and 92 cents vs. 49 cents 
was charged to contingency. reserve, 
but depreciation declined to 63 cents 
from $1.08 charged off in the pre- 
vious year. Cash position is excel- 
lent even though outstanding stock 
was reduced by 23,500 shares. Re- 
stictions now having been relaxed, 
output should increase with availa- 
bility of materials. 


Chesapeake & Ohio A 

Investment quality more than ade- 
quately supports a price of 46. (Reg. 
$3 an. div. plus 50-cent Dec. extra 
yields 7.6%.) The one-third of 23- 
year earnings not paid in dividends 


amounts to $200 million, as cited in’ 


petition for reconsideration of ICC’s 
refusal to permit a $76 million divi- 


10 


Ratings are from the FinaNciaL Wor.p Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Consult in the magazine. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, APRIL 12, 1944 


dend in preference stock. Last year, 
entire $15.3 million old preferred was 
redeemed and debt reduced by $8.6 
million. Reported net receded to 
$4.04 from $4.25 per share notwith- 
standing a 14.7 per cent increase in 
revenues, largely because of $7.91 vs. 
$6.53. railway tax accruals. Invest- 
ment regard was emphasized by the 
recent prompt oversubscription to 
“off-the-board” sale of 704,121 shares 
(at $32.9 million) of Alleghany’s 
holdings. (Also FW, Sept. 1.) 


Chicago Great Western C 

Price of 7 is not exorbitant, con- 
sidering war earning power. (Pfd. 
paying full div.; arrears $2.50.) After 
much more than doubled Federal 
taxes, company still reported earn- 
ings of $2.60 vs. $2.71 per common 
share. Under the reorganization set- 
up, however, this was after allowing 
for $2.47 vs. $2.12 capital and sink- 
ing funds, amounting to additional 
reinvested earnings. Funded debt 
was reduced about $1 million (4% 
per cent) last year, yet $9.6 million 
cash items alone exceeded current 
liabilities and remaining preferred 
arrears by about $200,000. January- 
February net about matched last 
year’s and recent loadings have shown 
appreciable gains over 1943. (Also 
FW, Dec. 1.) 


Continental Motors Cc 

Stock is not ‘too generously ap- 
praised, at 5%, as a recognized war 
speculation. (Ind. 60-cent an. div. 


No Telephone Calls, Please 


te: insure prompt replies to in- 
quiries addressed to the FINAN- 
CIAL WorLD, subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


yields 10%.) Preliminary. report for 
the October year showed no detail 
other than a net of $2.01 vs. $1.82 
per share in 1941-42. After divi- 
dends, this brings to $3.66 the 3-year 
carry-through to surplus. No inform- 
ation is vouchsafed as to earnings 
of the unconsolidated Continental 
Aviation, producing over-500-h.p, 
engines, but this relatively new sub- 
sidiary’s DPC plant contract was 
raised by $40 million during Decem- 
ber to $55 million, and could become 
important in a prolonged war, prob- 
ably with postwar possibilities. 


Eastern Air Lines C+ 

Not on the statistical bargain 
counter, at 35. Company originally 
reported $3.28 per share earned in 
1942 after $6.56 taxes, since revised 
to $6.14 after $3.70 taxes, reflecting 
airline EPT forgiveness for that year. 
Each included $1.33. non-recurring 
profit on equipment sales. Without 
the special forgiveness or profit, 1943 
net dropped to $2.42 per share after 
$6.35 taxes. Closing cash and Gov- 
ernments totalled $16.6 million vs. 
$6.2 million liabilities, suggesting a 
strong position for postwar property 
and equipment expansion or improve- 
ment. System seeks 14 new postwar 
routes, 10 to Latin America (as fat 
as Buenos Aires) and Canada. (Also 
FW, Sept. 1.) 


Fairbanks, Morse B 
' Sometimes considered a “war ba- 
by,” but price of 38 contrasts with 
high about 72 in peacetime 1937. 
(Reg. $1 an. div. plus 25-cent qu. 
extras as in Mar., would yield 5.3%.) 
Of an available $98.51 per share last 
year as compared with $19.86 in 
1942, $64.38 was set aside for con- 
tract refunds, $25.31 vs. $16.84 for 
taxes and $4.17 vs. $1- for contin- 
gencies, yet reported net advanced to 
$4.65 from $4.47 per share. Pre- 
refund sales climbed 135 per cent to 
$184 million, and adjusted sales rose 
86 per cent to $146 million, from 
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scale manufacturer) during 1943. 
(Also FW, Sept. 1.) 


McCall Corp. B 

Continues attractive for income at 
23. (Reg. $1.40 an. div. plus 25-cent 
extra yields 7.1%.) Company pub- 
lishes McCall's, Red Book, Blue Book, 
McCall Pattern Book, McCall Style 
News and McCall Needlework and 
Decorative Arts; produces dress pat- 
terns for some 4,900 retailers; and 
prints for others Popular Science, 
Newsweek, and other magazines. De- 
spite paper restrictions and manpower 
shortage, it boosted net sales $3.5 
million (22 per cent) last year, re- 
served $6.63 vs. $1.80 per share for 
taxes, set up a new 38-cent contin- 
gency reserve and still netted $2.25 


vs. $1.52 per share. (Also FW, 
Aug. 11.) 
Oppenheim, Collins Cc 


Earnings recovery warrants specu- 
lative positions, at 12. (Single 80- 
cent June div. yields 6.7%.) Special- 
ty in women’s and children’s better 
grade apparel is presently construc- 
tive. In the July fiscal years, sales 
rose from $8.9 million in 1940 to 
$12.4 million in 1943 and earnings 
from a 77-cent loss to successsive 
profits of 64 cents, 92 cents and $1.61 
per share (the last two after 25 and 
50 cents contingencies). The initial 
(January), half of this year returned 
$7.6 million vs. $6.5 million sales and 
$1.28 vs. $1.31 earnings after ex- 
haustion of EPT credit boosted Fed- 
eral taxes to $2.25 from 95 cents per 
share. Operates stores in New York 
City, Brooklyn, Buffalo and Phila- 
delphia, and branches in Garden City, 
L. I., and White Plains, N. Y. 


Penney (J. C.) A 

Sales trend and stable earnings 
warrant liberal price-earnings ratio ; 
recent price, 98. (Reg. $3 an. div., 
plus $2 Dec. extra for fifth year, 
yields 5.1%.) More than 1,600 stores 
(in every state, but favoring Cal., 
Tex., Kans., Iowa, Minn., Wash., 
Ohio, Pa., Neb. and Wis.) do cash 
business in inexpensive clothing and 
dry goods. Slightly reduced sales and 
higher costs, partly offset by reduced 
though still heavy Federal taxes on 
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“management reduced cigar 


income ($12.42 vs. $12.81 per share), 
left 1943 net at $6.52 vs. $6.58 per 
share in 1942. An interesting 1943 
development was a gain in inven- 
tories to $79.1 million from $57.2 
million, yet cash position continues 
strong: 


Pittsburgh Coke & Iron C+ 

Chemical growth prospects warrant 
retention, around 8. (Single 50-cent 
Dec. div. yields 6.3%.) Principal 
products are pig iron and coke, but of 
rapidly growing importance are 
chemicals (tars, benzols, sulphate of 
ammonia, toluol, cyanide, sulphuric 
acid and pyridine) and other coke- 
oven by-products, for which two more 
plants are under construction and 
others are planned. Profits have been 
continuous since reorganization in 
1936. Sales of $21.6 million in 1943 
compared with $16.9 million in 1942, 
but returned only $1.05 vs. $1.21 per 
share as a result of pinched margins. 
Long-term debt was reduced half a 
million in 1943, while working capi- 
tal gained $1.1 million (to $4.3 
million). 


Republic Steel C+ 

Stock appears undervalued at 17; 
reached 47% high in peacetime 1937. 
(Ind. $1 an. div. yields 5.9%.) Third 
largest domestic integrated steel, Re- 
public demonstrates inequitable price 
controls in its 1943 report. Operating 
above theoretical capacity, it raised 
sales 6 per cent to $549 million from 
$518 million in 1942 (1940’s $303 
million was a record then), but was 
able to net only $1.77 vs. $2.67 per 
share ($3.87 in 1941). An increase 
in contingencies to 84 from 53 cents 
was a minor factor and Federal taxes, 
although still heavy, dropped to $6.93 
from $11.97 per share. Gross profits 
after expenses reflected the real mar- 
gin squeeze, at but $13.55 vs. $18.97 
per share. 


United Cigar-Whelan D+ 

Rehabilitation of property, finances 
and business warrants retention of 
frankly speculative holdings, at 2 (on 
N. Y. Curb). The new Baumhogger 
stores 
from 548 in 1937 to 275 in 1942 and 
drug stores from 185 to 180, but in- 


creased agencies from 810 to about 
1,380. Incidental non-recurring losses 
and recent war influences have pre- 
cluded full benefits. Meanwhile, debt 
was cut from $6.2 million in 1937 to 
$2.3 million in 1942 and working 
capital increased to $6.4 million from 
$5.7 million. Stockholders meet in 
May to approve recapitalization to 
clear $1.6 million preferred arrears. 
Final 1943 net is. estimated to have 
topped 1942’s 13 cents and January- 
February sales are understood to 
have advanced about 10 per cent. 


Warner & Swasey 

Selling over-the-counter at about 
10, stock amply discounts postwar un- 
certainties. (Qu. div. reduced from 
25 to 20 cents in Mar., 80-cent an. 
div. would yield 8%.) Renegotia- 
tion (now being partly contested in 
the courts) dropped 1942 net from a 
reported $2.43 to 57 cents per share 
($4.81 in 1941), but this apparently 
would be after a $4.33 per share con- 
tingency reserve which should have 
absorbed just such a charge. No in- 
formation has been released on 1943 
results, but facilities have been re- 
tooled and employees rehired for 
production of war materials. Ex- 
cepting for the 1931-33 span, Warner 
& Swasey has earned money building 


machine tools ever since incorpora- 
tion in 1928. 


West. Maryland, $7 Ist pfd. C+ 

A prospective recapitalization bene- 
ficiary; recent price, around 115 (on 
the N. Y. Curb). (Div. arrears total 
$136.50 — $25 million — but full $7 
pref. was paid in 1940-43, and yields 
6.1%.) This bituminous coal carrier 


~ and link (with P. & W. Va. and W. 


& L. E.) in a short Great Lakes-to- 
Baltimore route, grossed 11.2 per 
cent more in 1943 than in 1942 and 
netted $25.42 vs. $23.46 per share on 
its first preferred. This was after an 
uncommon disproportionate increase 
in maintenance outlays that «handi- 
capped net before taxes about $2.86 
per share. Company is reducing 
debt and building financial strength. 
January-February gain over 1943 
was among the best at $5.98 vs. $5.54 | 
per share. (Also FW, June 30.) 


*Over-the-counter issues not rated. 
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WIPING OUT Barratry in law—the 
ANOTHER exciting or encourag- 
RACKET ing of law suits—has 


long been a_venal 

practise in connection with the affairs 
of corporations indulged in by law- 
yers who regarded the monetary re- 
wards they could get out of such liti- 
gation above the ethics of their pro- 
fession. To the laymen such actions 
are best known as_ strike-suits— 
started to make corporations settle 
rather than engage in costly litiga- 
tion. There have been many such 
suits in the last twenty-five years, and 
out of their successful conclusion law- 
yers well known in Wall Street as 
counsel for minority stockholders 
have piled up considerable fortunes. 
But now in New York the days for 
such rich pickings have gone by the 
boards, for the State has enacted 
measures to curb the practise. Hence- 
forth no law suit can be inaugurated 
by a stockholder or bondholder un- 
less the cause of his complaint has 
come into being after he has acquired 
his security ; and unless the complain- 
ant has at least an investment of $50,- 
000 in the corporation or can show 


he represents at least 5 per cent of his” 


class of securities, he must post a bond 
to meet reasonable costs of the de- 
fense should he lose his case. 

These restrictions cannot handicap 
legitimate claimants, but will help 
close the gates to designing lawyers 
who dig up some friendly stockhold- 
er or, as has often been the case, to 
manufacture one so that they can go 
into court, using such action as a 
threat to a corporation to extract a 
settlement. In New York State, at 
least, this practise has now been wiped 
out, and none too soon. 


SCHRAM 
MERITS 
MORE 


Permission for an in- 
crease in compensa- 
tion has been asked 
by the Board of Gov- 
ernors of the New York Steck Ex- 
change of the Treasury Department 
for Emil Schram, who, since he came 
from the Reconstruction Finance 
Corporation to head the organiza- 
tion, has proven such an efficient 
pilot. The Board would increase his 
salary from $48,000 to $65,000 a 
year. 

When the additional taxes are de- 
ducted this lift will amount to a net 
increase of only about $5,000. That 
is small additional reward for one 
who in so short a period has done so 
much to improve the standing of the 
New York Stock Exchange organiza- 
tion with the general public. 

Our opinion coincides with that of 
the Governors, that Schram is worth 
considerably more to the Exchange 
than he is now receiving. Double 
this sum would still fall short of 
what his services and executive abili- 
ties would be worth to any forward 
looking corporation. 


WILL WE 


Anticipating that 
MAKE THE after the war there 
SAME will arise consider- 
MISTAKE? able demand from 


all parts of the 

world for capital to restore the dev- 

astated areas, investment banking 

circles are already planning on how 
to take advantage of it. 

We arrive at this conclusion from 

a suggestion recently advanced by the 

President of the Investment Bankers 


Association that a Foreign Invest-’ 


ments Council be established in co- 
operation with the Government, 


whose function would naturally be to 
pass upon the desirability of such 
loans. 

This is not entirely a new or novel 
suggestion. After the last world war, 
no council was set up, but investment 
bankers trotted down to Washington 
to secure the approval of the Govern- 
ment on foreign loans. 

The Government during this peri- 
od desired to encourage such loans 
for it wanted to create international 
good will and foreign trade. What 
happened, as we all know now, was a 
long line of defaults. 

The bankers were leit to carry the 
entire blame for our sad experiences 
in trying to rehabilitate bankrupt 
Europe and put South America on 
its feet. Let us hope that the mistakes 
of the 1920’s will not be repeated. 
Bankers should be able to judge for 
themselves good loans, for, they have 
available much better research ser- 
vices, so why should they lean upon 
the Government for advice, very often 
from some official who has never had 
to deal with credits? 


OF PLANS Recently the writer 
THERE ARE has laboriously plowed 
PLENTY through several 
weighty volumes writ- 

ten by our economists, as they style 
themselves, expounding their theories 
on how to insure our prosperity when 
the war is over. Most of them within 
a decade will all be forgotten because 
they are based on specious reasoning. 
One that particularly is in mind 
deals with the subject of abundance. 
This is a sugary morsel into which we 
all would like to sink our teeth and 
hold on firmly. But when we dig 
into this writer’s thesis, what do we 
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and but a sugar-coated pill that is 


compounded out of the New Deal 
ideology. We are told that without 
Government intervention and co-op- 
eration, the plenty we are all seeking 
is unobtainable. 

Another idea this book expounds is 
that savings should not be encouraged 
—at the most, they should be limited 
to not more than 15 per cent of our 
national income. In other words, 
thrift should be abandoned so that 
production and employment be main- 
tained. 

The book mills are grinding out 
plenty of such fanciful and impractical 
slutions of the pattern our economy 
should follow when hostilities cease, 
but in the end what will make for a 
prosperous America won’t be these 
jigsaw economic puzzles but the prac- 
tical sense of the people, who, if left 
to work out their destiny, will succeed 
without needing a crutch to lean. on. 


MAYOR’S Instead of a rational 
TRANSIT approach to the need 
TAX for increased transit 


fares, which if author- 
zed would wipe out the large annual 
deficit of the City-owned subway sys- 
tem, Mayor LaGuardia  side-steps 
this hot potato with a proposal for a 
general transit tax to be met by citi- 
zens whether they ride or not. 

Last year the subway deficit came 
to $41 million, but this is not the en- 
tire picture. In addition the equip- 
ment has been allowed to run down, 
and it will require a large investment 
to restore the lines to provide effi- 
cient service. 

A 10-cent fare, which is not un- 
reasonable considering the increased 
cost of operation, not only would 
wipe out the drain on taxpayers’ 
purses but also would raise about 
$30 million additional revenue, squar- 
ing the city’s budget and leaving a 
sizeable sum for reduction of taxes, 
especially the excessive real estate 
levies. 

The Mayor realizes all this, but 
being an adroit politician he lacks 
the will to handle the transit problem 
ina forthright and courageous man- 
ner, 

He confesses this state of mind 
when he brazenly admits that no poli- 
tician would advocate an increase in 
he existing 5-cent fare, and his state- 
ment is an indirect admission that 
emong those who have their eyes on 
Otes, intellectual honesty has fallen 
0a low degree. 
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THREE LOW PRICED 


STOCKS WITH PROMISE 


Priced between 10 and 14 these issues, 
each in a different industry, appear 
to have above - average prospects 


umerous opportunities for en- 
hancement or substantial in- 
come, or both, are to be fpund in the 
present market situation, but they are 
relatively more difficult to locate in 
the lower price brackets than among 
those in the medium or higher price 
ones. 

Here are three issues in the 10-to- 
14 group which merit consideration 
by the investor seeking situations 
offering above-average promise. Each 
issue is in a different industry, 
though one of them, National Supply, 
derives its principal income in peace- 
time from the oil industry, repre- 
sented by Socony-Vacuum. The 
third, Butler Brothers, is the largest 
wholesale distributor of dry goods, 
notions and general merchandise in 
the United States. 


APPEALS VARY 


The appeal of each issue rests on 
a different basis. The wholesaler is 
currently showing a_ greater-than- 
peacetime sales volume and is directly 
benefiting from the heavy industrial 
payrolls incident to war activities. 
National Supply has expanded its 
sales and net income each about 50 
per cent despite the loss of much of 
its oil industry business. Its postwar 
prospects are enhanced by the prob- 
ability that drilling restrictions will 
be removed or greatly relaxed. The 
postwar prospects for Socony-Vacu- 
um, as for the oil industry generally, 
are encouraging in view of the part 
petroleum products will play in the 
rehabilitation of war-ravaged areas, 
and the industry’s new importance as 
a producer of chemicals for the syn- 
thetic rubber and other industries in 
which it had relatively little interest 
before the war. 

Here are brief descriptions of each 
of the three issues: 


Butler Brothers: Business dates 
from 1877; incorporated 1887. Has 


paid dividends in every year since 
1887 except 1931-1935. The largest 
wholesale distributor of dry goods 
and general merchandise in the Uni- 
ted States. Normally carries 40,000 
items of medium price, popular de- 
mand goods. Because of restrictions 
on production, or diversion of ma- 
terials to military uses, many of the 
items normally carried have become 
scarce or have disappeared from 
trade channels, but the company has 
found it possible to replace many of 
them with other products. 

Through a subsidiary, tle Scott- 
Burr Stores Corporation, Butler 
Brothers owns two retail chains:com- 
prising 140 stores. It also services 
two voluntary chains of independent 
dealers whose purchases comprise a 
large part of its wholesale business. 
Net sales in 1943 were $121 million, 
vs. $118.5 million in 1942 and $103.8 
million in 1941. 

Funded debt, none; outstanding 
are 270,912 shares of 5 per cent 
cumulative convertible preferred, par 
$30; and 1,144,803 shares of com- 
mon. Earned $1.08 per share on 
common stock in 1943, vs $1.10 in 
1942. Annual dividend rate on com- 
mon, 60 cents per share. Recent 
price, 10; indicated yield, 6 per cent. 


National Supply: Business dates 
from 1899, present corporation from 
1937. Manutactures a complete line 
of oil and gas field equipment, prin- 
cipal items being tubular goods, drill- 
ing rigs, tools and engines. Distri- 
butes its own and others’ products 
through branch stores and salesmen. 
Normally 80 per cent of business 
volume is derived from the oil in- 
dustry. 

During 1942 facilities were entirely 
converted to war and essential pro- 
duction, military orders more than 
offsetting loss of oil field business. 
War business includes some regular 

(Please turn to page 27) 
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The New York, Chicago and St. Louis Railroad Company 


SUMMARY OF 1943 OPERATIONS: 


OPPING the 54% increase in freight traffic that 

1942 showed over 1941, the Nickel Plate Road added 
a further gain in 1943 of 1142% over the previous all- 
time high of 1942. Passenger miles, too; reached an 
all-time high with an increase of 56% over 1942, due 
to the increased travel by members of the armed forces 
and civilians. 


To handle this greatly enlarged volume of traffic, 
maximum use was made of the road’s rolling stock. 
Average loadings per car and average length of haul 
rose to new highs. In effecting this efficient and econom- 
ical use of space the Nickel Plate was aided greatly by 
the wholehearted cooperation of its shippers. 


OPERATING REVENUES AND EXPENSES. For the first 
time in the railroad’s history operating revenues ex- 
ceeded $100,000,000. The total of $100,093,565 repre- 
sents an increase of 12.79% over the previous year’s 
total of $88,742,412, the peak figure up to that time. 
Operating expenses were 17.46% over those of 1942, 
and thg operating ratio rose from 52.37% to 54.53%. 


TAXES amounted to $26,564,020, an increase of more > 


than 16% over 1942, the previous all-time high. In the 
past ten years taxes have increased over sixteen-fold 
while operating revenues have increased only three-fold 
—in fact, in 1943 taxes came close to being as large as 
the total operating revenues of ten years ago. 


NET INCOME for the year amounted to $9,188,026 as 


compared with $8,690,571 for 1942 — an increase of 
5.72%. About half of this increase was due to reduction 
in interest charges. 


DEBT REDUCTION. A substantial part of the net income 
was used to carry forward the debt reduction program 
that has been pursued for several years, and which the 
directors intend to continue until the Nickel Plate’s 
credit has been re-established. This goal has not yet 
been reached. During 1943 debt was cut by $5,409,227, 
thus bringing total debt down below $125,000,000, as 
compared with more than $160,000,000 of debt out- 
standing six years ago. Earliest maturities now consist 
of a bank loan of $2,000,000 due in 1944, and approxi- 
mately $15,000,000 of mortgage bonds due in 1947 which 
cannot be extended. 


CURRENT ACTIVITIES. The heavy increase in business 
over the past three years has necessarily required a 
larger number of employees on the railroad. More than 
42% of the present employees have come into service 
during this period to handle the increased volume of 
business and to replace those who have entered the 
armed services or gone to work in war industries. This 
placed upon the supervisory staff an extraordinary 
burden of training, educating and supervising these 
new and inexperienced employees, as well as _ those 
promoted to more responsible positions. The super- 
visory officers, aided by our more experienced employees 
all along the line, have successfully overcome the many 
difficulties encountered. The drafting of men for the 

armed services continyes, and in view of 


SOURCES AND DISPOSITION OF INCOME 


the increasing difficulty of finding avail- 
able replacements, the railroad is con- 
fronted with a manpower shortage. Every 


1943 
Our income came from the following sources: 


Revenues from hauling coal and coke 
freight 
Revenues from hauling other freight.......... 


1942 


$ 7,952,891.97 
87,022,207.39 


$ 7,994,291.85 
77,201,019.36 


Incrence or effort is being made to find ways and 


Decrease means of relieving this critical situation. 
During 1943 the employees of the rail- 
41,399.88-D road continued to exercise tireless activity 


9,821,188.03-I to keep locomotives, cars and coaches roll- 


Revenues from carrying passengers............ 3,391,892.00 2,042,605.52 1,349,286.48-I 

Other transportation revenues -...-ccccecccc----- 1,726,573.90 1,504,495.77 222,078.13-I ing at peak loads and with high efficiency. 

Dividends from stocks owned 1,193,924.60 1,087,059.30 106,865.30-I 

Other income from non-railroad operations 516,625.06 401,893.88 114,731.18-I THE FUTURE. The officers and directors of 
Total $101,804,114.92 $90,231,365.68 $11,572,749.24-I the company are proud of all the members 

We disposed of our income as follows: 


Wages 
Materials, supplies and fuel 
Railway tax accruals other than Federal 


$ 33,742,561.80 
12,656,797.03 


$29,493,488.78 
10,634,851.35 


income and excess profits taxes................ 4,064,020.19 3,755,330.32 
Payments to contractors, associations, 

other companies and individuals for 

services and expenses 3,072,117.67 2,949,584.79 
Rent for equipment of others used by us, 

less amounts received from others............ 5,100,310.34 5,688,495.95 
Rentals and expenses paid for facilities 

used jointly with others, less amounts 

received from others 977,814.45 923,420.20 ~ 
Interest on Funded Debt 5,587,098.32 5,740,823.92 
Other interest 5,682.31 89,631.46 
Depreciation, amortization and retirements 4,909,687.29 3,192,951.82 


$ 4,249,073.02-I 


of the organization, and particularly of 
the 2,433 who are scattered over the four 
quarters of the globe in the armed forces 


2,021,945.68-I 


eis oa of the United States. They wish to pay an 

129:599.86-1 especial tribute to those who have given 
their lives during the year for theif 

588,185.61-D country. 

In preparation for the postwar period 

158,725.60-D the officers during the year have bee! 

83,949.15- 


1,716.735.47-I studying the problems of postwar rea¢- 


Total $ 70,116,089.40 | $62,468,578.59 


$ 7,647,510.81-I 


justment and competition with particular 


Net income before Federal income and 
excess profits taxes 
Federal income and excess profits taxes.... 


$ 31,688,025.52 
22,500,000.00 


$27,762,787.09 
19,072,215.76 


$ 3,925,238.43-I 


reference to retaining in peace the bene 


3,427'784.24-1 fits of various improvements in operating 


Net income 


efficiency developed under the stress of 


$ 9,188,025.52 $ 8,690,571.33 497,454.19-I 
Disposition of the Net Income was as follows: the war need. Pr 
Appropriations for Sinking and Other The major objective of the company for 
Reserve Funds $ 98,852.50 $ 98,133.70 718.80-I 1944 continues to be the maximum cor- 
Balance remaining for other corporate i j i ° 
purposes _$ 9,089,173.02 $ 8,592,437.63 $ 496,735.39-I tribution to victory. 


~ The above are summary excerpts from our current Annual Report and are published only for the information tockholde y 
stockholder failing to receive a copy of the Report will be furnished one on request to the rtm yes Tower Cc ond Ch 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


MARKET 
OUTLOOK 


Market pattern has been one of backing and filling, 
although numerous individual issues have been able to sell 
at new highs in recent weeks. Volume liquidation not in 


prospect 


FOR THE PAST several weeks the market pattern 
has continued one of reduced trading volume, only 
fractional price changes, and a range of only about 
one point by the industrial stock average. Market 
interest obviously is at a low ebb, although there 
is significance in the fact that the number of stocks 
that each day sell at new high prices is several 


times the number of those that dip down to a new 


low for the year. 


PERHAPS THE majority of the issues appearing in 
the “new highs'' column have been medium or 
better grade preferreds, and among the common 
stocks that have recently sold at their best prices 
of the year have been such good quality issues as 
Borden, Union Pacific, American Can, Philip Morris, 
Corn Exchange, National Steel and Commonwealth 
Edison. Signs are that substantial investors continue 
interested in adding good quality securities to their 
holdings, even though speculators may have taken 
to the sidelines to await some indication of the 
market's next intermediate move. 


NO MORE LIGHT than ever has been shed on 
the time element of the number one topic: invasion. 
As for the number two topic—reconversion—recent 
developments have served largely to becloud the 
issue further. Simultaneous with a decision to 
decimate plans for the first important return to 
civilian goods (flatirons) were reports that top War 
Mobilization and WPB figures, dissatisfied with the 
lack of progress so far made in outlining recon- 
version programs, have taken a hand in setting up 
the necessary government machinery, so that in- 
dustry will be able at the earliest possible moment 
to plan accordingly. Any material progress in that 
direction’ might well dispel a large part of the 
stock market's ''reconversion fears." 


ALSO FROM Washington has recently come an- 
other report of market significance, with President 
Roosevelt claiming success in the Government's 
stabilization program. Actually, of course, while the 


commodity averages have reflected the artificial 
price controls, one excuse after another has been 
found by the Administration itself for new wage 
increases. A very large potential has already been 
built up for the future, and will undoubtedly be 
added to further, keeping inflation threats very 
much alive in fact even if denied in official state- 
ments. 


ALTHOUGH NUMEROUS companies have still to 
publish the results of their full year 1943 operations, 
reports of first quarter earnings have already begun 
to make their appearance. So far, these have been 
too scattered to serve as the basis for any conclu- 
sion concerning comparisons with year-ago aggre- 
gates, but there still has been no reason to change 
the opinion that the current year's results will show 
moderate declines. 


AS POINTED OUT on previous occasions, stock 
prices can stage very important advances in face 
of a declining earnings trend. And in the period 
ahead of us the market will doubtless be aided by 
the numerous dividend increases that are expected 
to be ordered by companies whose contingency 
and other wartime reserves have already been built 
up to levels higher than it is reasonable to expect 
will be needed. Furnishing further justification for 
greater dividend liberality is the virtual elimination 
of the uncertainty concerning the amount of taxes 
that must be paid out of current year's earnings, 
with Congressional leaders only recently again stat- 
ing that tax rates have been practically ''frozen" 
for the duration. 


FURTHER BACKING and filling in the weeks ahead 
would not be surprising, nor should a moderate 
decline from current levels prove disturbing to those 
whose securities represent companies in strategic 
position to show good earning power in the post- 
war period, whether currently labeled peace bene- 
ficiary or war baby. . 

Written April 12; Richard J. Anderson. 
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ADDED TO LIST (See page | 8): Currently quoted 
at about 42, Columbia Pictures $2.75 preferred 
stock affords a yield of slightly more than 
6!/. per cent, a return which is very liberal, con- 
sidering the rating to which the issue is entitled. 
Although one of the smaller companies in the 
motion picture industry, Columbia has been more 
consistently profitable than most of the larger 
organizations, and preferred dividends have been 
regularly paid, although cash distributions on the 
common shares were suspended from 1939 to 1941. 
The company operates on a fiscal year basis, earn- 
ings for the twelve months ended June 30, 1943, 
equalling $24.03 per share of preferred. For the 
26 weeks ended December 25, 1943, $12.73 per 
share of preferred was earned, as against $10.00 
per share for the corresponding year-ago period. 
Previously carrying a conversion feature, this privi- 
lege of the preferred (of which there are 75,000 
shares outstanding) expired several years ago. Call 
price is 53. 


WAR PROFITEERS? Last year, total earnings by 
all active corporations in the United States were 
50 per cent higher than the aggregate reported 
for 1940, a comparison which would appear to lend 
some support to claims that business has been 
profiteering from the war. Those two figures, how- 
‘ever, tell but little of the whole story. In the first 
place, net income last year (as estimated by the 
Treasury Department) amounted to only 4 per cent 
of the corporations’ total gross income, which is 
certainly not an unreasonable margin of profit, and 
compares with 4.5 per cent for 1940. Return on 
net worth (as figured by National City Bank, 
N. Y.) last year was only 6.9 per cent. And share- 
holders, the real owners of industry, actually 
received less in 1943 than in 1940, total dividends 
being estimated (by the Treasury) at $4 billion as 
against some $4.07 billion three years previously. 
As a matter of fact, shareholders last year received 
17 per cent less than they did in 1937 (and 
32 per cent less than in 1929). 


CORPORATE BANK DEPOSITS: A recent Fed- 
eral Reserve Bank study showed that the major part 
of the large rise in commercial bank deposits repre- 
sented accumulation of funds by corporations. In 
view of the difficulties encountered by some com- 
panies in retaining sufficient cash to meet working 
capital needs and heavy tax payments, resulting in 
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scattered instances of dividend reductions er omis- 
sions, it is reassuring to find that many corporations 
are able to increase their bank balances. One 
reason is the prevalence of conservative dividend 
policies, even among companies which have had 
better-than-average earnings records under war- 
time conditions. Furthermore, numerous war con- 
tractors have experienced: declines in new book- 
ings in recent months. Although the Department 
of Commerce's index of manufacturers’ inventories 
reached a new high in January, it is probable that 
the peak of inventory accumulation has now been 
passed. Retailers’ inventories are on the down- 
grade, and many manufacturers will doubtless 
reduce their holdings in 1944. Reduction of stocks 
will tend to increase cash balances. 


FREE INSURANCE: Holders of War Damage 


Corporation insurance receive a windfall in the 
form of a one-year extension of all policies that 
were in effect March 31, 1944. Started July |, 
1943, the WDC has collected $118 million up to 
the end of 1943 in excess of all expenses. Claims 
now in process of adjustment’ total only about 
$73,000. So far, at least, this activity has been an 
extremely profitable one, percentagewise, for the 
Government as well as for the fire and casualty 
companies that participate. No action on the part 
of the policyholder is necessary to keep his insurance 
in force for the additional year. 


ANOTHER CORN SHORTAGE: One of the 
handicaps under which the corn refiners labored 
last year has arisen to plague them again. Already 
operating on short rations, corn refining companies 
here and there have recently been forced to shut 
down plants for short periods because available 
supplies of the grain have been exhausted. The 
War Food Administration recently increased to 
60 per cent the amount of available corn that is to 
go to the refining industry. But the fact is that 
little of the grain is moving from the farms, inas- 
much as it remains more profitable to feed it to 
hogs and market the latter. So long as Govern- 
ment attempts to control supply, demand, direction 
of flow, prices and other such factors in the farm 
product situation, corn refiners will periodically be 
confronted by supply problems. All in all, the 
industry last year was able to show comparatively 
good earning power, in face of its problems. And 
this year's performance should be no worse. 
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EQUIPMENT PURCHASES CUT: After pur- 
chasing about $350 million worth of new locomo- 
tives, freight cars, passenger cars and other equip- 
ment in 1942, and $367 million in 1941, the 
country's Class | railroads last year cut their 
expenditures of this sort to $256 million. The reduc- 
tion reflected neither lack of purchasing power on 
the part of the roads nor lack of need for new 
equipment, but inability of the equipment manu- 
facturers to make any larger deliveries. As a mat- 
ter of fact, the slump in last year's buying consti- 
tutes a deficiency that must be made up, and 
progress in that direction is in prospect for this 
year. Not only has the WPB increased the manu- 
facturers' output quotas, but available supplies of 
steel are expected to increase as the year pro- 
gresses. This type of production carries materially 
wider profit margins than the war goods turned out 
for the Government and, although EPT will of 
course continue to take the major share of any 
earnings increases, the rail equipment industry's 
results this year should be a shade better than 
reflected in the 1943 figures. 


“SPECIAL” OFFERINGS EXTENDED: The Se- 
curities & Exchange Commission has granted per- 
mission to the Chicago Stock Exchange to handle 
so-called "'special'' offerings, which have become 
a familiar operation in the New York market. Such 
offerings involve blocks of stocks too large to be 
disposed of in the regular manner without depress- 
ing prices, and usually result from the liquidation 
of an estate or disposal for one reason or another 
by a single large investor, including investment 
companies. Comparatively new to this country, 
such block offerings on. stock exchanges constitute 
regular English practice. 


BRIEFS ON “SELECTED ISSUES” (See page 18): 
U.S. Steel's March shipments of finished steel the 
highest for any month in the company's history. 

. Officials of Electric Bond & Share’ favor the 
$44 million cash payment in settlement of the com- 
pany's claims against United Gas Corporation... . 


General Electric will start distribution of "War 
Alarm" clocks about May |... . Chesapeake & 
Ohio places orders for 4.5 thousand tons of rails 
with U.S. Steel and Inland Steel. . . . Anaconda's 
1943 copper production of 1,296 million pounds 
set a new high record; 1942 output, 1,285 million 
pounds. . Mid-Continent Petroleum reports a 
16.5 per cent gain in 1943 sales. . . . Tide Water 
Associated Oil will conduct exploratory campaign 
in Colombia and Venezuela to augment crude oil 
reserves. . . . Macy reports sales of $92.6 million 
for the 26 weeks ended January 29, vs. $93.8 mil- 
lion a year ago. .. . March gross revenues of Penn- 
sylvania Railroad estimated 8.4 per cent above 
same 1943 month... . Sales for March and three 
months as compared with the like periods of 1943: 
S. H. Kress, up 4.2 and 4.6 per cent, respectively; 
Walgreen, up 13.1 and 9.2 per cent. 


OTHER CORPORATE NEWS: Stewart-Warner's 
1943 sales 48 per cent above 1942... . Greyhound 
Corporation earned $3.80 per share in 1943 after 
$14.70 per share total tax charges. . . . Stock- 
holders of Westvaco Chlorine meet April 24 to 
authorize new $4.25. preferred stock issue... . 
Master Electric's 1943 sales were 55 per cent above 
those for 1942. . . . First quarter output of Dome 
Mines valued at $1.3 million, vs. $1.5 million last 
year... . 1943 sales of American Locomotive were 
$428.9 million, vs. $302.5 million in 1942. . . 
Coca-Cola earned $5.93 per share and paid taxes © 
equal to $7.54 per share last year. . . . Pacific 
American Fisheries reported a 68 per cent gain in 
sales for the fiscal year ended February 28, as 
compared with the 1942-43 fiscal period. .. . 
Western Union's net so far this year represents 
about 3.6 cents on each dollar of gross income. 

. Braniff Airways inaugurates service into 
Nuevo Laredo, Mexico. . . . Cudahy Packing plans 
sale of $14 million 3 per cent bonds, proceeds 
to retire the 334s of 1955. . . . Monarch Machine 
Tool approved for N.Y.S.E. listing. . . Packard 
Motor's 1943 sales $340.7 million, vs. $221.9 mil- 
lion for 1942 and $100.8 million for 1941. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long term trends, and are not to be regarded as trading advices or as short term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


PREFERRED STOCKS 


_BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME 


Chic., Burlington & Quinty Ist & 


Pennsylvania R.R. deb. 4!/2s, '70.. 


Texarkana & Ft. Smith Ist 5!/2s,1950. 99 


Western Maryland Ist 5!/2s, '77... 


FOR PROFIT 


Atlantic Coast Line gen. 4'/2s, '64. 84 
Cleve. Union Term. Ist 4'/2s,'77.. 91 
N. Y., Chic. & St. Louis ref. 4!/2s,'78. 95 
Northern Pac. ref. & imp. 6s, 2047. 93 


Southern Pacific 4!/2s, 1969... . 


STOCK 


Recent ——Dividend—— 
1942 


Price 1943 
Adams-Millis........... 30 $1.75 
Amer. Machine & Fdry.. 15 0.80 0.80 
34 1.80 1.80 
Borden Company ...... 31 1.40 1.50 
Carolina, Clinch. & Ohio. 102 5.00 5.00 
Chesapeake & Ohio..... 46 3.50 3.00 
Consolidated Edison ... 22 1.60 1.60 
Elec. Storage Battery... 40 2.00 2.00 
First Nat'l Stores....... 38 2.50 2.50 
Gen'l Amer. Transport.. 46 2.00 2.25 
30 1.60 1.60 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. 
f—Fiscal year ended July 31, 1943. 


months. 


k—Fiscal year ended September 30. 


Recent Current 
Price Yield 
4.95%, 
102 
5.56 

104 5.29 
5.36 

4.95 

4.74 

6.45 

5.70 


1942 

$2.02 
1.14 
3.62 
1.91 
4.25 
1.79 
2.20 

93.01 
3.27 
2.13 


Call 
Price 


107! 

102!/, 
107!/, 
105 


Not 
105 
102 
110 
100 


—Earnings—— 


1943 
$2.59 
1.05 
5.14 
2.17 
4.04 
1.70 
2.27 
c2.00 
3.86 
2.16 


These are good grade issues and suitable for investment 


purposes for income. 


FOR INCOME wane 
Allied Stores 5% cum............ 100 5.00% 
No. Amer. Co (par $50) 6% cum. 53 5.66 
Public Service N. J. $5 cum....... 95 5.26 
Radio Corp. $3.50 Ist cum....... 72 4.88 
Reading Co.4% (par $50) non-cum. 36 5.56 
Reynolds Metals 5!/2% cum....... 86 6.40 
Union Pacific R.R. 4% non-cum... 97 4.12 


FOR PROFIT 


Call 
Price 


100 
55 
Not 
100 
50 
107!) 
Not 


Reasonably assured dividends and prospects of appreciation 


are combined in these issues. 


Atch., Top. & S. F. 5% non-cum.. . 
@Columbia Pict. $2.75 cum.... 
Electric Bond & Share $6 cum.. 
Gillette Safety Razor $5 cum. conv. 
Republic Steel 6% pr. cum.... 


@Added this week; see page 16. 
COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute*the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the "business cycle" types of shares. 


94 5.32 
42 6.50 
93 6.45 
6.17 
93 6.45 


Not 
53 
110 
105 
110 


MacAndrews & Forbes... 26 $1.80 $1.65 $1.92 c$1.13 
Macy (R.H.) ......... 31 167 2.00 £1.84 b1.67 
May Department Stores. 55 3.00 3.00 h3.76 bi.68 
Melville Shoe ......... 33 2.00 2.00 
Philip Morris .......... 88 5.00 450 6.10 b2.90 
Standard Oil of Calif... 36 1.50 2.00 2.35 2.78 
Underwood Elliott Fisher. 58 2.50 2.50 3.04 3.38 
Union Pacific R.R....... 108 6.00 6.00 26.14 14.09 
United Biscuit ......... 21 1.00 1.00 2.61 2.70 

a—First quarter. b—Half year. c—Nine 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 
to warrant their inclusion in diversified portfolios. 


STOCK Recent ——Dividend—— -——Earnings—— 

Price 1942 1943 1942 1943 
American Brake’Shoe... 39 $1.70 $1.80 $3.22 $3.38 
American Stores ....... 15 0.75 1.00 1.54 1.31 
Anaconda Copper ..... 26 2.50 2.50 {4.20 3.89 
Atchison, Topeka & S.F.. 67 6.00 6.00 27.79 21.11 
Bethlehem Steel ....... 58 6.00 6.00 6.32 8.58 
31 2.00 2.00 2.15 1.92 
Climax Molybdenum ... 34 3.20 3.20 . 5.31 3.82 
Commercial Solvents ... 15 0.60 0.60 1.27. 1.10 
Continental Can ....... 36 1.25 1.00 1.77. 1.81 
Crown Cork & Seal. .... 32 0.50 0.75 1.84 2.18 
Firestone Tire ......... 43 1.50 2.00 k5.04 k6.40 
Freeport Sulphur ...... 32 2.00 2.00 3.05 3.10 
Fruehauf Trailer ....... 34 140 1.65 
General Electric ....... 36 1.40 1.40 1.56 1.56 
Glidden Company ..... 20 0.80 0.90 klI.70 kI.88 

t—Before depletion. a—First quarter. b—Half year. 
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c—9 months. 


STOCK Recen 


Great Northern Ry. pfd.. 34 
Homestake Mining 
Kennecott Copper. ..... 31 
Lima Locomotive 


Louisville & Nash. R.R... 89 


McCrory Stores ....... 17 
Mid-Continent Pet. .... 26 
National Lead ......... 21 
New York Air Brake... .. 38 
Pennsylvania Railroad .. 30 
Thompson Products .... 37 


Tide Water Asso. Oil... 14 
Timken Roller Bearing... 45 


Recent ——Dividend—— 


1942 


4.00 


g—Fiscal year ended March 31. h—Fiscal year ended January 31, 1943. 


—Earnings—— 

1943 1942 1943 
$2.00 $11.63 $7.84 
2.20 0.17 
3.00 44.51 $4.16 
2.00 7.79 7.43 
7.00 16.59 18.13 
1.00 1.90 2.01 
1.40 3.29 3.53 
0.75 0.87 1.02 
2.00 4.02 3.83 
2.50 7.71 6.49 
1.50 6.49 7.21 
0.85 132 1.48 
2.00 2.68 2.66 
4.00 5.29 4.39 


k—Fiscal year ended October 31, 1942 and 1943. 
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CAPITOL TIDES 


By FINANCIAL WORLD’S 
Washington Correspondent 


PREPARING to invade western 
Europe does not consist exclusively 
of placing landing craft, planes, tanks 
and ordnance where they will do the 
most good; there are also financial 
negotiations. Occupation will hand a 
gruelling job to the Treasury and to 
the big banks. 

Under Treasury orders, billions of 
dollars in European checking ac- 
counts, securities and other property 
have been impounded. Treasury in- 
tends to release the property to right- 
ful owners as soon as title is estab- 
lished. Effects on the United States 
markets, should the funds then be 
spent, are worth dreaming about. 

European central bankers have in- 
dicated that as soon as United States 
Treasury controls have been removed, 
they will impose new controls of their 
own. They will want to gather all 
dollar balances .into the central bank- 
ing reserve. These assets include 
large amounts which, before the war, 
were held in dummy accounts, thus 
escaping central bank attention. This 
will give the postwar central bankers 
a big jump over antebellum predeces- 
sors. It may also help to prevent ex- 
cess postwar speculation here. 

For a good while after the G. I.’s 
have landed in western Europe, for- 
eign trade will stay in the hands of 
the new European governments. Tak- 
ing North African experience as typi- 
cal, Leo Crowley’s men forecast that 
the European powers will shy away 
for a long time from turning things 
over to exporters and importers. In 
so far as western Europe is concerned, 
transactions will largely be on a cash 


COLUMBIA 


a PICTURES 
CORPORATION 
The Board of Directors has this day de- 
clared the regular quarterly dividend of 
6834¢ per share on the $2.75 Preferred 
Stock of this corporation, payable May 15, 
1944, to stockholders of record at the close 
— May 1, 1944. Checks will be 


A. SCHNEIDER, 
Vice-Pres. and Treas. 
New York, April 5, 1944. 


APRIL 19, 1944 


basis — UNRRA _ notwithstanding — 
with governments handling the busi- 
ness much as private traders would. 
*x* * 

MEMBERS of the War Production 
Board have a document from Vice 
Chairman Wilson’s favorite statisti- 
cian, M. J. Meehan, which says that if 
reconversion is rightly handled, there 
can be ample supply of consumer 
goods by winter. Meehan’s idea is 
that enough plants will lose contracts 
and enough men lose war jobs, to 
turn out the goods. 

Ground covered includes such mi- 
nor items as toasters and vacuum 


-cleaners. Since auto production re- 


quires at least six months for retool- 
ing, obviously it cannot be included. 
OCR is using the document as a bar- 
gaining weapon to show what can 
be done in reconversion if there is no 
friction. 

One difficulty in the way of a 
smooth changeover is the lack of ma- 
chinery for pricing new products. 
Bowles and other key executives of 
OPA are busy with getting the price 
act extended and with working out 
the 1944-45 budget. They have not 
had time to rebuild the organization 
to handle the flood of applications, to 
come along sometime, for prices on 
transition goods. 

Production of copper, tron and 
other ores is at a level presupposing 
present fabricating capacity. When 
word got around that men under 26 
would be drafted, fabricating indus- 
tries were prompt in forecasting that 
their output would slide indefinitely. 
If they are right, there will be large 
inventories of ores bought at top 
prices. WPB is not asking for -re- 
duced mine operations, which sug- 
gests scepticism on claims of the 
fabricating plants. 

PLANS OF the machine tool indus- 
try after the war—if carried out— 
will mean some churning of markets 
for capital equipment. They intend to 
make gadgets as well as gadget ma- 
chinery—e.g., gears instead of requi- 


site screw machines. Possibility of 
doing so rests on current approach 
to assembly line technique. 

Effect, at first, will be to make it 
less expensive to go into a manufac- 
turifg line. Instead of investing in 
expensive equipment, it will be 
cheaper to farm out the précision 
work for which the equipment is 
needed. 

Later effect may be to give present 
sub-contractors of big companies 
some new: competition. The auto in- 
dustry, for example, customarily sub- 
contracts to thousands of specialized - 
shops. Machine tool concerns are go- 
ing after,some of this work. If the 
machine tool plants do too well as 
general job shops, they may squeeze 
themselves out of their own specialty. 

*x* * 

ICC calculations suggest the grad- 
ual substitution this year of equip- 
ment trust certificates and conditional - 
sales notes for long term bonds with- 
in rail debt structures. Roads are or- 
dering substantial amounts of equip- 
ment, particularly locomotives and 
freight diesels. Tendency is to sell 
equipments and notes, using their 
own cash—when they have it—for 
debt retirement. 

JUSTICE DEPARTMENT offi- 
cials fear that industry will return to 
the NRA without noticing that it is 
doing so and without anybody else’s 
noticing it. At industry advisory com- 
mittee meetings of WPB, spokesmen 
for most industries insist on pre-war 
quotas in handling both production 
and distribution during the transition. 

Definitely excepted is the auto in- 
dustry. It is opposed to any produc- 
tion until everybody can come in, 
making the quota system unnecessary. 
However, there are so many reports 
of war workers not being able to get 
their jobs that this industry, too, may 
have to accept limited manufacture 
under quota arrangements. Every- 
body in WPB at the moment denies 
that the subject is ever mentioned. 

—Jerome Shoenfeld. 


FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


“Opening an Account", a helpful booklet 
on trading rules and practices, is available to 
new and experienced investors. 


Write for Booklet K-21 
ONE WALL STREET ° NEW YORK 
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Beverage Banter 


To help in solving the juvenile de- 
linquency problem Nehi Corporation 
on behalf of “Royal Crown Cola” 
will offer a guide on “How to Or- 
ganize and Operate a Teen-Age Night 
Club”—the book includes informa- 
tion on selection of rooms, decora- 
tions, music, refreshments and dues. 
... Tie Roma Wine division of 
Schenley Distillers may set up a 
franchised bottler system, some- 
what like that used effectively by 
the soft drink producers — vine- 
yard products would be shipped 
in barrels, and then bottled in key 
cities throughout the country. ... A 
new gesture of patriotism by Coca- 
Cola is the plan for a national cru- 
sade to collect unused musical instru- 
ments for service men and war 
veterans—young people in each com- 
munity will be urged to take both 
wind and string instruments, that can 
still be played, to their local “coke”’ 
dealer, who will forward them 
“straight to Uncle Sam.” ... A new 
dehydrated coffee extract, combined 
with carbohydrates, will soon be 
marketed by the Great Star Coffee 
Corporation under the tradename of 
“Solcafe”—this is a soluble concen- 
trate that makes a delicious hot or 
iced beverage instantly with the addi- 
tion of water. . . . Carter Distilling 


Top-Notch 


journalists and correspondents of 
the big seven newsgathering agen- 
cies write daily for THE BOSTON 
GLOBE—Boston’s only all-day 
newspaper. They attract the kind 
of alert readership you want to 
reach with your financial advertis- 
ing message. 


Globe 


MORNING-EVENING-SUNDAY 


By Weston Smith 


Company of Chicago, which recently 
offered its blends only to consumers 
who would also purchase a War 
Bond, now has another idea to restrict 
sales—a special “ration card” has 
been prepared for its regular custom- 
ers to assure that they will obtain a 
fair share of the available supply of 
liquor. 


Drug Stories 
The National Pharmacy Committee 
on Public Information, representing 


some forty drug product manufactur-- 


ers and distributors, will launch a 
crusade to encourage more young 
people to choose the role of a drug- 
gist as\‘a career—the war has resulted 
in a shortage of pharmacists, and thus 
the idea is another constructive effort 
toward postwar planning. . . . The 
Affiliated Products Division of 
American Home Products will ex- 
pand its promotion of “Vidafilm,” a 
new liquid-cake makeup product— 
this type of cosmetic is said to leave 
no “masky look,” will not rub off, 
and gives the face the appearance of 
wearing fresh powder at all times. 
... A great many drug stores have 
been handling calcium pantothenate, 
the so-called “anti-gray-hair vitamin, 
on the basis of the successful experi- 
ments in darkening the hair of young 
animals—now after months of tests 
on human beings the Nutrition 
Foundation, Inc., concludes that 
“the extravagant claims which have 
been made for calcium pantothenate 
in relation to graying hair in man 
have no foundation.” . . . Frances 
Denney will promote her “Hand- 
Tone” lotion as a protective skin coat- 
ing for the use of gardeners before 
they start digging—slogan: “Victory 
Hands for Victory Gardeners.” 


Radiovisionals 
Helena Rubenstein has been testing 
various shades and types of cosmetics 


on performers on DuMont Television 
Station W2XWV in New York and 


makes the following recommenda- 
tions: deep tan face powder, blue- 
green lipstick, violet eye shadow and 
black mascara. . . . An improvement 
in electronic tubes, that has made pos- 
sible the development of a large new 
group of ultra-high frequency tubes 
and utilizing parts of the frequency 
spectrum previously considered im- 
practical, has been announced by Gen- 
eral Electric—this is a disc-seal type 
of tube that will serve for relaying 
either FM (Frequency Modulation) 
or television broadcasts. . . . General 
Foods, which will lose its unique Sun- 
day evening spot (7 to 7:30 P.M.) 
when Jack Benny switches to Amer- 
ican Tobacco in June (Brevities, 
Mar. 8), has purchased the 8:30 to 
9 P.M period on Fridays for a new 
program on the ‘same network 
(N.B.C.)—one report is that Frank 
Morgan and Fannie Brice will sep- 
arate with “Baby Snooks”’ starring in 
the new G. F. program. .. . More will 
be heard about the “Flightray,” the 
electronic multiple instrument indica- 
tor, developed by Sperry Corpora- 
tion—this cathode-ray device is now 
“standard equipment” on most war 
planes, but after the war will be em- 
ployed in a host of peaceful occupa- 
tions. 


Processing Parade 


Patent has been obtained by du 
Pont on a new composition of mate- 
rial,” that. is now simply called a 
“Phenol-Rubber” product and is 
made with amino-nitrogen and acetic 
acid—it is too early to tell whether it 
is another “nylon,” but tests show that 
it is resinous, thermoplastic and re- 
sistant to perspiration, oil, acids and 
alkalies. .. . A new process for “bring- 
ing out” the grain in wood veneers 
and other lumber products has been 
developed by American Foundry 
Equipment Company—the method in- 
volves coating the wood with am 
opaque paint and then bombarding 
the surface with abrasive particles 
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which emphasize the grain structure. 

__ An improvement in finishes for 
concrete, brick and stucco surfaces 
yill soon be featured by A. C. Horn 
Company under the trade name of 
“Waterfoil” — while primarily a 
waterproofing agent, the new cover- 
ing also improves the appearance of 
masonry... . The problem of clouded 
or misty glass is solved by Berman 
Chemical with its new “Sof-T-Klenz”’ 
compound that removes light-retard- 
ing films quickly and almost perma- 
nently—tests show that windows and 
slass roofs transmit up to 60 per cent 
more light after being treated with 
this chemical. . . . The waterproof 
sealing of paperboard containers, most 
of which are now destined for over- 
gas shipment can be easily accom- 
plished with the new “Solseal” ad- 
hesive tape perfected by McLaurin- 
Jones Company—the new tape, which 
is available in several sizes and 
weights, provides a watertight bond 
within three days of its application. 
_., Next in coatings for tanks and 
other containers is a thermoplastic 
liquid developed by American Pipe 
& Construction Company — this 
“metal paint” can be applied cold by 
spray or brush. 


lircraftsmanship 


Republic Aviation has appropriated 
$200,000 for the largest advertising 
campaign in the company’s history to 
publicize the organization behind the 
“Thunderbolt” war plane—newspa- 
pers and magazines in the United 
States, Canada and Latin America 
will carry the message, which in part 
will sketch the company’s postwar 
plans... . The perfection of a new 
aluminum alloy, reputed to be as 
trong as structural steel, but so light 
that many pounds in aircraft weight 


will be saved, has been announced by. 


Reynolds Metals—designated as “R- 
301,” the new alloy will not only 
strengthen an airplane, but serve as 
armor plate in deflecting machine gun 
bullets... . The “self-starting” air- 
plane tires of B. F. Goodrich Com- 
pany, which have been a contribution 
o safer landings by war planes, may 
soon be available for domestic air- 
\ransports—these are the casings 
Which are equipped with flexible 
vanes that are built into the sidewalls 
n such a way as to catch the air 
With a windmill effect as the landing 
far is lowered. . . A turbulence- 
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abating engine cowling for heavy 
bombers has been designed by Cur- 
tiss-Wright to help in lifting the 
planes on the take-off—air slits are 
provided on the upper side of the 
cowling with suitable shutters to con- 
trol them, and when turbulence 
threatens the slits are opened up 
automatically. . . . A new type of 
portable canvas seat has been devel- 
oped by Evans Products Company 
for quickly converting cargo planes 
into troop or passenger carriers. 


Odds & Ends 


“Public Relations Service,” the 
first of its kind in the field, has been 
organized by Fred Eldean, former 
General Motors public relations of- 
ficial—a _ three-fold service will be 
made available on a subscription basis 
for (1) the “Current Interpreter,” 
a periodical bulletin, (2) the “Refer- 
ence Advisor,” a loose-leaf binder for 
accumulated data, and (3) the “Ac- 
tion Reports,” a confidential service. 
.. . General Bronze, producer of in- 
tricate machine parts by the “Pomet”’ 
process of powder metallurgy, will 
expand further in this promising field 
through the organization of a separate 
subsidiary—the new company will be 
known as Powder Metallurgy Cor- 
poration, and will devote part of its 
activity to developing new applica- 
tions of the method. . . . Walt Dis- 
ney Studios, which produced a high- 
ly successful series of training films 
for Minneapolis-Honeywell Regula- 
tor, will next turn its talents to glass 
manufacture—Donald Duck, Mickey 
Mouse, etc., will help to train and 
broaden the knowledge of the work- 
ers of Owens-Illinois Glass in a new 
series of shorts that will have both 

- an educational and entertainment ap- 
peal... . The “swing fad” finally has 
hit the office equipment field with the 
introduction of the “Swing-Dex” by 
Business Efficiency Aids—this is a 
new type of filing unit that will turn 
any desk drawer into an efficient col- 
lator for letters or other business 
records. .. . War or no war the fol- 
lowers of Izaak Walton are to have 
their annual celebration—the eight 
days beginning April 29 will be “Na- 
tional Fishermen’s Week.” 


When requesting further informa- 


tion, please enclose a self-addressed 
envelope or postal card. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number twenty-nine of a series. 
ScHentey Distiters Corr., New Yorx 


In Absentia 


Recently Dr. Henry Durant, Direc- 
tor of the British Institute of Public 
Opinion, cabled a_ release from 
London, the ‘result. of a recent poll 
which was conducted among Amer- 
ican servicemen serving overseas. 
The result of the poll certainly says, 
“LEAVE MY COUNTRY THE WAY I LEFT 
IT, PLEASE!” 


A simple question was asked of our 
boys away from home: “IF THE QUES- 
TION OF NATIONAL PROHIBITION IN THE 
UNITED STATES SHOULD COME UP AGAIN, 
WOULD YOU VOTE WET OR DRY?” Here is 
their answer: 85% said they would 
vote wet; 9% said they would vote 
dry; 6% were undecided. 

Another recent, impartial survey 
conducted among servicemen brought 
out some importantly significant 
facts. Of every 100 servicemen inter- 
viewed, an average of 57 :reported 
that they do not drink alcoholic 
beverages; 34 drink beer; and 9 drink 
liquor. [t is obvious that our American 
young men, who are serving. in the 
armed forces, are more concerned ‘with 
the principle of individual freedoms 
than the personal exercise of any one 
of these freedoms, That’s what they're 
fighting for. 

During the last war we did not ask 
our.boys, who had no opportunity of 
voting, whether they wanted this 
country to go dry or remain wet. We 
just went ahead and experimented 
without asking their opinion. Today 
we ask them how they feel about it, 
because we stay-at-homes are a little 
worried about what they will say to 
us when they come back. 


It has often been asserted that our 
nation could have been spared the 
horrors of the prohibition period if 
the boys away from home could have 
been consulted on the matter, in 
advance. And this is a good time to 
think about it, because of the magni- 
tude of the job which will confront 
us, along with our allies, after the 
victory parades are over. Undoubt- 
edly we will play a part in helping to 
straighten out the world’s chaotic 
affairs; but our satisfaction will be 
grim indeed, and hollow, if the trying 
distractions abroad will make us care- 
less about our own home peace and 
security. 


And since the title of this article is 
Latin, we'll close with .. . Verbum 
sat sapienti (a word to the wise is 


sufficient). MARK MERIT 

of ScHENLEY DisTILLeRs Corp. 
FREE— A booklet containing reprints of 
earlier articles in this series will be sent you 
on request. Send a post-card to me care of 


Schenley Distillers Corp., 350 Fifth Avenue, 
New York 1, N. Y. 
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trength in Santa Fe, Southern 

Pacrfic and Atlantic Coast Line 
bonds featured ‘trading early last 
week, the Coast Line group making 
new highs. Reactionary tendencies 
prevailed in later sessions, but there 
were a few issues which advanced 
against the trend. 


V. V. Boatner, director of the Chi- 
cago & Eastern Illinois, who recently 
resigned from an important position 
with the Office of Defense Transpor- 
tation, has charged that Jesse Jones 
and other officers of the RFC have 
exercised “undue and improper in- 
fluence.” The RFC, which is repre- 
sented on the board by three direc- 
tors, supplied new capital in the re- 
organization of the C. & E. I. against 
issuance of about $10 first 4s. 

The road retired $174,250 princi- 
pal amount of its income 5s in 1943 
through operation of the sinking 
fund. These retirements will continue 
in 1944; apart from contractual re- 
quirements, some of the directors fa- 
vor using surplus cash toward the re- 
payment of the RFC debt. According 
to one report, plans were advanced 
for retiring all of the first 4s through 
the sale of $7.1 million serial notes 
and the use of $3 million treasury 
cash. Mr. Boatner charges that the 
RFC has used its influence to block 
plans for the retirement of the bonds 
held by this agency. President O’Neal 
of the C. & E. I. denied the charge, 
declaring that the management has 
not been “unduly influenced in either 
operating or financial matters by the 


AN 
BOND) FUND 


} 
PROSPECTUS-ON REQUEST 


HUGH wALONG COMPANY 
15 EXCHANGE PL. 634 SO. SPRING ST: 


> JERSEY CITY LOS ANGELES 


TREND OF THE BOND AVERAGES 


95 
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RFC or any other outside source.” 
The RFC has the right to three board 
memberships while the Government 
agency owns not less than $1 million 
of the bonds. 

Financial circles are expecting a 
proxy fight, with Mr. Boatner’s 
group seeking a change in manage- 
ment. When the situation is clarified, 
it will be possible to gauge the mar- 
ket prospects for the income 5s more 
accurately. Earnings in both of the 
past two years have amounted to 
more than 18 per cent on the income 
bonds and another good showing is 
indicated for 1944. The full interest 
payment of 5 per cent was made on 
April 1. 


UNION PACIFIC 34s 


Although the 1943 balance sheet 
of the Union Pacific Railroad shows 
a decline in funded debt of roughly. 
$4 million compared with 1942, this 
company has not been retiring its 
bonds on a scale comparable with 
that of the majority of prosperous 
carriers. Surplus after dividends last 
year was $27.9 million. The company 
has been following a policy of building 
up its cash position ; “temporary cash 
investments” at the end of 1943 
amounted to $150 million, compared 
with $53 million at the close of 1942. 

The company’s schedule of bond 
maturities explains why these policies 
were adopted. Union Pacific land 
grant 4s in the amount of $100 mil- 
lion mature in 1947; including three 
important subsidiary liens, bonds due 


1946-47 total over $150 million. A) 
of these issues are non-callable an 
sell at substantial premiums. Unio; 
Pacific’s long term bonds are callable 
but they all bear the relatively Joy 
interest rate of 3% per cent. Unde 
the circumstances, it is logical to con 
serve surplus earnings to prepare fo 
the 1946-47 maturities. Althougt 
they are not secured by any mort 
gage lien, the debenture 3%s, 197 
and 1971, are very high grade. Aj 
current levels fractionally above th 
call price of 103, they offer satisfac 
tory yields, quality considered. 


CUDAHY PACKING 3%s 


Plans for refinancing Cudahy 
Packing Company’s first 334s 
taken definite form with the filing of 
a registration statement covering thé 
proposed sale of $14 million firs 
mortgage 3s, Series B, 1964. The 
proceeds and about $3 million treas 
ury cash will be used in the retire 
ment of the 334s, outstanding in a 
amount a little over $17 million. The 
company has made a strong recover; 
following deficits in the 1937-38 pe 
riod and has earned interest require 
ments by a wide margin in the last 
four fiscal years. In the 1942 and 
1943 fiscal periods, fixed charges wert 
covered about four times. 


SALE 
A PARADISE 24 MILES NORTH OF NEW YORK, 
half mile from Spring Valley, Rockland County, 
buses. 3-acre estate, lzacre spring-fed lake, pine 
grove, high elevation. * New, ultra-modern, stone 
mansion, 4 bedrooms, 3 all-tile baths, air-conditioned, 
gas-heated, richly furnished. Never occupied. Cost 
$50,000. Price: $35,000 completely furnished, $25,000 


LANDBERG 
15 West 97th St. New York, N. Y. 
Phone: UN. 4-5542 


unfurnis 


INSURANCE AGAINST INFLATION AND TAXES 
DOCTORS CORNER, MOUNT VERNON, N. Y. 


161 N. Columbus Ave. Acre estate, rare landscapins, 
bower, cherry, pear, apple trees. High elevation, 
iron fenced. Near express trains and buses, 20 mit- 
utes to N. Y. Spanish type, hollow tile, 15-room, 
modern, palatial mansion, 7 bedrooms, 4 tile baths, 
ballroom, reception hall, sun decks, solarium, pé#- 
quetry floors, 2-car garage, heated, with apartmett. 
Diesel oil burner with 1,500 gallon tanks filled up. 
Suit convalescent home, institution, club, professions! 
offices. Cost $100,000. Price $25,000. Inspection thru 


LANDBERG 
15 West 97th St. New York, N. Y: 
P Phone: UN. 4-5542 


MORTGAGE FOR SALE - 

Discount $20,000—lst Mtg.—$135,000 covers—High-t! 

—6 story—self-service elevator—100x100—fully 

Rent $26,000—Located, Pelham Park Section, Bro ° 

6/3 and 2/4 room apartments on a floor. Property 
assessed $160,000. 

S. J. GOLDEN 


2246 GRAND CONCOURSE 


BRONX 57, N. 


—— 


DEFAULTED SECURITY VALUATION 
“Worthless” securities may be valuable. eh mer 
decree, reorganization, exchange and nuisalt 
values of defaulted securities. Large finances 
library, records since 1830 to date. Report 19 
present valuation of any unsalable security—$i0 

. T. WE nalys v5 
415 Walnut St. Danville, Tn! 


FINANCIAL WORLD 


— 
85 
60 j 
x 
55 
vid 
ref} 
wal 
ta 
on 
hi 
| 
22 


Protection is nothing to gamble with. You know 
what it means in war. Steel provides it. Steel will pro- 
Vide it in peacetime products too. New cars, planes, 
refrigerators, tools, all will benefit from the new, better 
wartime steels .. . many of them born in 174 United 
Ntates Steel laboratories. You will find the U-S-S Label 
°n these better steels. That will be your protection 
when buying peacetime products made from steel. — 
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UNITED STATES STEEL 


+ AMERICAN BRIDGE COMPANY + AMERICAN STEEL & WIRE COMPANY + 
CARNEGIE-ILLINOIS STEEL CORPORATION + COLUMBIA STEEL COMPANY 
+ CYCLONE FENCE DIVISION - FEDERAL SHIPBUILDING & DRY DOCK 
COMPANY + NATIONAL TUBE COMPANY + OIL WELL SUPPLY COMPANY - 
TENNESSEE COAL, IRON & RAILROAD COMPANY -+- TUBULAR ALLOY STEEL 
CORPORATION + UNITED STATES STEEL EXPORT COMPANY + UNITED STATES 
STEEL PRODUCTS COMPANY + UNITED STATES STEEL SUPPLY COMPANY 


UNIVERSAL ATLAS CEMENT COMPANY + VIRGINIA BRIDGE COMPANY 
~ 
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Personal Supervision 
The Key to Better 
Investment Results 


The investor who follows a planned program 
under the guidance of our organization has the 
assurance that all new developments and poten- 
tial influences are being constantly appraised 
with respect to their possible effects on his 
individual investment program and any neces- 
sary changes recommended accordingly. 


SOLVE YOUR INVESTMENT PROBLEM 


After all, handling investments is a business in itself, a 
supplemental business carried on by the investor for the 
purpose of increasing his income, adding to his principal 


_ and safeguarding his future. Few investors have the time 


or training to plan and supervise their investment programs 
personally and many have found a happy solution to their 
problem by turning the task over to us. 


HIGH RENEWAL RATE 


Convincing evidence of the value of our personal super- 
visory service is to be found in the high rate of renewals 
year after year. Last year over 80 per cent of all expiring 
contracts were renewed and of these clients many have 
been subscribers to our service continuously from five to 
fifteen years. 


Let us help you solve your investment problems as we 
have helped many others. The fee is surprisingly moderate. 


Mall your list of securities at once and let us explain how our 
Personalized Supervisory Service will point the way to better invest- 
ment results and what our annual fee will be. 


THIS COUPON TODAY. NO OBLIGATION 


FINANCIAL WORLD RESEARCH BUREAU 
86 TRINITY PLACE NEW YORK 6, N. Y. 
Please in (without obligati how Continuous Supervision will 
securities with original purchase prices enclosed). What will it cost me? 
My Objective: 
Capital enhancement [] 


st 


Apr. 19 
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MAIL ORDER 


Continued from page 6 


absence of particulars, its experience 
in handling the burdensome and cost. 
ly refunds arising from merchandise 
shortages probably was also much 
better. Ward did comment that the 
cost of handling $105 million refunds 
during the 1943-44 year approxi 
mated $8 million—an important factor 
in its sharply reduced operating in- 
come and hence large tax saving. 
If Sears’ unreported refunds bore 
the same relation to sales as Ward’s, 
the two leaders together returned 
about a quarter of a billion dollars 
to customers last year! The serious. 
ness of this factor is evident from the 
fact that Ward’s great mail order div:- 
sion actually operated at a loss in 
1943-44 as a result. Sears’ still 
earned an unspecified profit. 


MATERIAL SHORTAGES 


Last year, both companies were 
faced with merchandise shortages, 
credit restrictions, gasoline rationing 
(many of their retail stores were de- 
liberately located to serve car own- 
ers), increasing wages and other costs 
impossible to pass along because of 
price ceilings, exhaustion of some of 
the low-cost inventories of replaceable 
merchandise, losses of many en- 
ployees to the armed services and 
defense industries and imposition of 
high taxes. 

Recall the former great importance 
of such items as tires and automobile 
accessories, stoves, plumbing fixtures, 
hardware, refrigerators, and other 
household appliances. Where such 
merchandise cannot be replaced by 
substitutes of available materials, the 
gaps have been filled in by expanded 
or new lines of soft goods, notably 
clothing, dress goods and patterns, 
linens and curtains; furniture and 
rugs; chinaware and _ glassware, 
household supplies; toiletries and 
drugs; novelties and toys. Now that 
some soft goods themselves and items 
of substitute materials have grown 
scarce, the point has about been 
reached where the attainment of suf- 
ficient stocks of certain war goods are 
beginning to permit the release of 
former critical materials for normal 
civilian production. 
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Meanwhile, over-all inventories of 
Ward continued fairly satisfactory at 

124.6 million last January against 
$139.7 million a year before, and 
Sears’ even climbed substantially to 
$166.8 million from $147.9 million. 
Incidentally, Sears has classified its 
so-called “Victory stocks” to be (1) 
junked, (2) sold out and not reordered 
and (3) reordered “hand-to-mouth,” 
and reports it has completely dis- 
posed of the first two groups while 
the third amounts to only $4 million. 
Both companies continue to boast im- 
pressive cash positions. 

Sears’ 1944 sales have shown year- 
to-year gains of 3.9 per cent in Feb- 
ary and 18.5 per cent in March— 
, two-month increase of 11.7 per 
ent. Ward’s dropped 9.5 per cent 
in February but picked up 2.3 per 
cent in March—a two-month decline 
of 2.9 per cent. Problems there still 
are, but duration earnings should 
continue amply to cover dividends. 

After the war, it is reasonable to 
expect resumption of growth by the 
mail orders and their great depart- 
ment store chains, perhaps at lesser 
rates, but again marking the com- 
petitive advantages of large-scale buy- 
ing and modern merchandising. 
Then, too, the problem of feeding 
large areas of Europe, along with 
continued political paternalism for 
the farmer, may tend to hold up the 
buying power of what has always 
been a major segment of mail order 
clientele. Finally, the very shortages 
in hard goods that have hurt during 
the war are building up heavy con- 
sumer demand for release when re- 
strictions are lifted. 


BANK PROFITS 


Concluded from page 9 


achieved—apparently a long way off. 

Loans and discounts, normally the 
most lucrative business for commer- 
cial banks, are likely to increase in 
the postwar adjustment period. 

Each of the fifteen banks in the 
tabulation shows larger per share net 
lor the first quarter than for the cor- 
responding period a year ago, and 
book value likewise has improved in 
all instances, chiefly reflecting the 
accrual of undistributed profits. 

Dividends, however, have been un- 
hanged and though first quarter earn- 
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ings in some instances were two or 
more times the quarterly payment 
rates, increases appear unlikely for 
the near future. Banks traditionally 
follow a conservative dividend policy 
and under present conditions they 
prefer to use earnings to increase 
undistributed profit accounts thereby 
providing for a better relationship be- 
tween the steadily growing deposits 
and their own capital. 

The upward earnings trend of the 
past year or so has been reflected in 
a firm bank share price structure, and 
only three of the stocks in the tabula- 
tion can now be obtained below book 
value. Yields vary from 2.7 to 4.9 per 
cent with an average return of 3.8 
per cent ; these returns admittedly are 
not generous in comparison with the 
rates obtainable from numerous good 
grade industrial and rail issues. 


of ultimate success that will shape the 
actual trend of the market. 

Viewed in relation to the distance 
usually traveled by the longer term 
swings of the market, the risk of loss 
of one’s position in an attempt to catch 
the half dozen or so points of a minor 
reaction becomes evident. 

Never are all of the factors that in- 
fluence stock prices on the favorable 
side, and it is the balance of the pre- 
vailing influences with which the in- 
vestor must be concerned. Although 
for some weeks average stock prices 
have been unable to score any net 
advance, the balance of influences 
nevertheless remain on the favorable 
side, and promises to do so for a con- 
siderable time to come. So long as 
this general situation prevails, any 
significant price recession from cur- 
rent levels should be regarded as an 
opportunity to acquire additional 
holdings of attractive stocks at a dis- 
count. 


Upon resumption of the longer 
term upward trend, *the best per- 
formers should be found among issues 
representing companies to which the 
war’s end promises to bring above- 
average earnings growth, or issues iri 
otherwise good position whose prices 
have been depressed to levels materi- 
ally out of line with normal earning 
power and dividend payments. 


We solicit your inquiries in 


Bank Stocks 


A copy of our folder giving 
current comparative figures 
on New York City Banks 
will be sent upon request. 


The 
FIRST BOSTON 
CORPORATION 
100 BROADWAY, NEW YORK 5,N. Y. 


Boston PHILADELPHIA CHICAGO 


San FRANcIsco 


New York City 
Bank Stocks 


Four-Year Comparative 
Analysis on Request 


CLINTON GILBERT & CO. 


Members New York Stock Exchange 
120 Broadway New York 5 


Public National Bank 
& Trust Co.* 


*First quarter analysis 
available on request 


C. E. Unterberg & Co. 


Members New York Security Dealers Assn. 
61 Broadway, New York 6, N. Y. 


Telephone BOwling Green 89-3565 
Teletype NY 1-1666 


JOHN MORRELL & CO. 


DIVIDEND NO. 59 
nts ( ) per are 
Morrell / on the capital stock of 
John Morrell & Co., will 
be paid April 29, 1944, 
to stockholders of rec- 
ord April 14, 1944 as 
shown on the books of the Company. 


Ottumwa, Iowa. 


meats 


George A. Merrell, Treas. 


SOUTH AMERICAN GOLD 


& PLATINUM COMPANY 
61 Broadway, New York 6, N. Y. 

A dividend of ten (10c) cents per share has 
been declared on the stock of the company, pay- 
able May 8, 1944, to stockholders of record at 
the close of business on April 24, 1944. 

. SAM LEWISOHN, 

April 10, 1944. - President, 
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Carnation Company 


Data revised to April 12, 1944 


incorporated: 1920, Delaware, to succeed A 
business established in Maine in 1899 

Offices: 700 Milwaukee Gas Light Bldg., 
Milwaukee, 2, Wisc., and 1060 Stuart Bldg., 
Seattle 11, Wash. Annual meeting: Second 


& Price ‘ame (CMK) 


Wednesday in March. Number of stock- $6 
holders (December 31, 1942): Pfd., 552; EARNED PER OHARE “ 
com., 1,830. $2 
referred stock 5% cum......... 50,000 s' "39 "40 «1943 
Common stock (no par).......... 609,508 shs 
*$100 par; red. at par for sinking fund, otherwise at $105 to Oct., 1944, $104 


to Oct., 1946, $103 to Oct., 1948, $102 thereafter. 


Business: With 32 milk plants, 31 receiving stations, 7 can 
factories and 5 grain mills, company is a major producer of 
evaporated milk (under the Carnation trade name), condensed, 
powdered and malted milk; operates fresh milk and ice cream 
units; and through its Albers’ Milling subsidiary, manu- 


factures packaged cereals in addition to animal, poultry and_ 


other feeds. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital December 31, 
1943, $17.4 million; ratio, 2.7-to-1; cash $5 million; market- 
able securities, $3.1 million. Book value of common, $37.87 per 
share. 

Dividend Record: Regular preferred payments. Common 
dividends in each year since 1921, except 1933. Present int 
dicated annual rate, $1 (payable semi-annually) plus extras. 

Outlook: Military and lend-lease are important outlets for 
the duration. Postwar business should continue relatively 
stable and prospects favor some growth through diversifica- 
tion. 

Comment: Preferred is listed on Toronto. Common is a 
semi-investment income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 


Earne@ per share ...... $2.65 $2.91 $3.83 $3.56 $3.97 *$4.23 *$3.34 te 

Dividends paid ....... 1.50 1.50 2.00 2.00 2.00 2.00 $2.00 $0.50 
Price Range (N. Y. 

24% 39% 40% 44 42 50% 

17% 24% 27 35 35% 38% 746 


*Includes postwar refund of 35 cents in 1943 and 46 cents in 1942. 7To April 12. 


Davenport Hosiery Mills, Inc. 


Data revised to April 12, 1944 farnings & Price Range (DVY) 


Incorporated: 1927, Delaware, as successor to 20 a 
business originally established in 1920. 15 
Office: Chattanooga, Tenn. Annual meeting: 10 


Second Tuesday in April. Number of stock- 
holders (March 12, 1943): Preferred, 127; 5 
common 469. 0 EARNED PER SHARE 
Capitalization: Funded None 
*Preferred stock 7% cum. 
Common 75,000 shs 1936 '37 ‘39 "40 "41 ‘42 1943 


Redeemable at $110 a share; convertible 
into 24% shares of common. 


Business: Manufactures women’s full-fashioned hosiery, 
marketed under the trade name of “Humming Bird” through 
about 5,000 retail dealers throughout the country. 

Financial Position: Comfortable. Working capital Decem- 
ber 31, 1943, $1.1 million; ratio: 2.2-to-1; cash, $599,705. Book 
value of common, $24.68 a share. 

Dividend Record: Regular preferred. payments since issu- 
ance. Common payments each year beginning 1929. 

Outlook: Demand for the company’s products continues at 
record levels, but long term prospects are uncertain because 
of the industry’s overcapacity, which may be accentuated by 
the long wearing qualities of nylon. In normal times pro- 
motional costs are high because of keen competition. 

Comment: Although the stock must be considered funda- 
mentally speculative, past earnings and dividend record rank 
the equity as better than average-in the industry. 


Years ended Dec. 31: 1936 §=1937 939 940 1941 1943 1944 
Earned per share..... $1.76 $2.46 $5.31 $3.82 
Dividends paid ....... 1.25 1.25 1.50 150 1.75 2.25 1.75 2.00 *$0.88 

Price Range (N. Y. ma 
EN cicarsecwcneeteS 16% 15% 16% 18% 19 20 15 24 *26 
12 4 10 14% 16 13 14 15 *24 


*To April 12. 


(For additional Factographs please turn to page 28) 


Eaton Manufacturing Company 


Data revised to April 12, 1944 famings & Price Range (ENX) 
Incorporated: 1916, Ohio; succeeding a com- ~ —=— 
pany organized in N. 3. in 1911. Main 30 
office: 739 East 140th Street, Cleveland, 10, 20 
O. Annual meeting: Third Wednesday in 10 
March. Number of stockholders (Feb. 15, 
1944): 10,400. 
Capitalization: Funded debt.......... *Non 
Capital stock ($4 par).......... 703,646 hs 
*Has arranged, but not yet used, $15,000, - 1936 "39 "42 1943 ° 
000 bank credit. 


Business: A leading manufacturer of parts for the auto- 
motive, aircraft and other industries, notably truck axles, 
valves, tappets, leaf and coil springs, car heater’s, castings, 
stampings and spring lockwashers. Has 11 plants, in Ohio 
and Michigan. 

Management: Capable and aggressive. 

Financial Position: Adequate. Working capital December 
31, 1943, $10.1 million; ratio, 1.4-to-1; cash, $7 million; market- 
able securities, $5.6 million. Book value, $29.38 per share. 

Dividend Record: Dividends each year since 1923. Present 
rate $3 per annum. 

Outlook: Aircraft parts should continue a major factor 
in duration sales, and of substantial importance after the 
war. Strong trade position with entire automobile industry 
is conducive to confidence in postwar future. 

Comment: Nature of business is cyclical, but earnings and 
dividend record are well above average. 


EARNINGS, DIVIDEND + er AND PRICE RANGE OF CAPITAL STOCK: 


Qu. endec: Mar. 31 June 30 ept. 3 Dec. 31 Year Dividends Price Range 
$0.84 $1.08 $0.72 $0.87 *$3.43 *$2.87%  40%—28 
1.2 1.25 0.62 0.7 *3.65 2.75 37%—154 
DO0.28 D0.22 DO0.34 0.87 0.03 0.25 25%—101 
1.03 0.80 0.59 1.52 3.85 2.50 80%—154 
1.33 1.38 1.16 0.39 4.26 3.00 37 —~—22 
1.39 1.42 1.59 1.80 6.20 3.00 36 %—27 
1.38 1.55 1.43 0.59 44.95 3.00 36 4 —26 
1.31 1.51 1.33 1.04 75.19 3.00 45%—35 


“After surtax; quarterly carnings are before this tax. fAfter contingencies $1.07 in 
1943, $3.55 in 1942; ienludes postwar refunds $1.79 in 1948, $2.81 in 1942. §To 
April 12. 


Glen Alden Coal Company 


Earnings & Price Range (GA) 
Data revised to April 12, 1944 PRICE RANGE 


Incorporated: 1866, Pennsylvania. Office: 20 
Scranton, Pa. Annual meeting: Second Tues- 15 
day in March. Number of stockholders 10 
(December 31, 1940): 6,113. 5 


Capitalization: Funded debt...... 27,388,864 
Capital stock (mo par)........ 1,750,487 shs 


EARNED PER SHARE $3 


1936 '37 ‘39 $40 "41 "42 1943 


Business: Largest U. S. anthracite producer; annual capacity 
15 million tons. Reserves estimated at 400 million tons. Ac- 
counted for about 19% of the country’s output in 1942. Prop- 
erties located in Luzerne, Carbon and Schuylkill counties, Pa. 
Has interest in Burns Bros., large New York City coal dis- 
tributor; supplies 80% of latter’s anthracite requirements. 

Management: Has had better than average record despite 
scrious problems besetting the industry. 

Financial Position: Strong: Working capital December 31, 
1943, $18.2 million; ratio: 3.4-to-1; cash $14.9 million; U. S. 
Government securities, $4.6 million. Book value of capital 
stock, $56.95 per share. 

Dividend Record: Fair. Payments initiated in 1922 and 
maintained thereafter except in 1932-33. 

Outlook: Long term competitive trends indicate an w- 
promising future for this industry in general. For the dura- 
tion, however, company will continue to operate at peak levels 
and a favorable excess profits tax position should permit 
maintenance of relatively high earnings. 

Comment: The stock ranks as a better than average equity 
in its group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dee. 31: 1936 1937 1938 1989 1940 1941 yet 1943 1944 


Earned per share..... $1.59 $0.67 $0.23 $0.18 $1.66 $2.17 ee ee 
Dividends paid ....... 1.50 0.50 0.37% 0.25 1.25 1.70 1.60 *$0.40 
Range (N. Y. 
18% 15 7 10 9% 15% 14 18% *15% 
5 4% 3% 5% 8% 10 12% *14% 
*To April 12. 


FINANCIAL WORLD 
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Concluded Fit page 13 


items, but emphasis is on shell forg- 
ings, aerial bombs and gun recoil 
mechanisms. Net sales in 1943 were 
$146.2 million, vs. $99.7 million in 
1942 and $90.6 million in 1941. 

Funded debt, $2,612,500;  out- 
standing are 226,404 shares of 5% 
per cent cumulative convertible prior 
preferred and 64,687 shares 6 per 
cent cumulative prior preferred, (par 
$100) ; 279,537 shares $2 cumulative 
convertible 10-year preference (par 
$40), and 1,154,928 shares of com- 
mon. Earned $2.48 per share on 
common stock in 1943, vs. $1.66 in 
1942. No dividends paid on common 
since incorporation; arrears on $2 
prelerence stock, March 31, 1944, 
$7.50. Recent price, 14. 


Socony- Vacuum: Incorporated 
1882 as Standard Oil Company of 
New York, and acquired by Standard 
Oil Company of New Jersey in 1899, 
to whose stockholders the shares 
were distributed in Standard Oil dis- 
solution in 1911. In 1931 merged 
with Vacuum Oil Company (incorpo- 
rated 1866). 

One of the largest fully integrated 
domestic oil companies and a factor in 
the foreign field, where its activities 
consist mainly of refining crude oil 
and marketing oil .products. Foreign 
crude interests are principally in 
Venezuela, Colombia and -Iraq—the 
latter a joint interest with Standard 
of New Jersey. Its Far Eastern facili- 
ties were lost early in the war. 

Activities are now keyed to the 
war effort, the company participating 
heavily in the aviation fuel and syn- 
thetic rubber programs. Details of 
operations and results in 1943 will 
be available with the forthcoming 
release of the company’s annual re- 
port. No interim reports are issued. 

Funded debt (December 31, 1942), 
$123.7 million; outstanding are 31,- 
178,323 shares of capital stock. 
Earned on capital stock: 99 cents 
per share in 1942 vs. $1.38 in 1941. 
Dividends paid in every year since 
1911; current. rate (since 1938) 50 
cents per share per annum, payable 
semi-annually. Recent price 13; i 


dicated yield, 3.8 per cent. 
APRIL 19, 1944 


REAL ESTATE = 


CALIFORNIA 


NEW HAMPSHIRE 


GUEST and Apple Ranch, 55A., modern house, 
4 bedrooms, 2 baths, central heat, electricity, 
phone; money-maker. Guest cabins; 85 miles 
from Los Angeles, 4,800 ft. high. Salubrious 
Southern California .mountain climate, grand 
view; $35,000; terms. 
ADDRESS: CHATEAU L’ESPERANCE 

YUCAIPIA CALIFORNIA 


LAKE SUNAPEE 
Farms, Summer Homes, Vacation places; rent, 
sale. Send for free 1944 illustrated catalog. 
RICHARD A. CROSSLEY, AGENT 
NEW LONDON NEW HAMPSHIRE 


NEW JERSEY 


AUTO COURT, 46 units, Class A, on 99 High- 
way, near Fresno; net monthly income over 
$2,200; $135,000, including deluxe furnishings. 
Courtesy to brokers. 

HARRY SEYMOUR 
1911 MERCED ST. * FRESNO 1, CALIF. 


CONNECTICUT 


STAMFORD. Here’s a bargain: Owner in 
Navy. Beautiful new home in secluded 5-acre 
woodland setting; 800 foot river frontage; 5 miles 
from Stamford station; school bus (bus facilities 
to Stamford); 4 bedrooms, 3 baths, laundry, 
work-shop, large game-room, handsome dog ken- 
nel with outside runs, attached 2-car garage; 
700 ft. road frontage; footpath leads through 
wooded, landscaped grounds to river, swimming 
hole, fishing; many other features. FOR SALE, 
$29,000. Phone or Write for further details. 
A. MERLINI 

350 MADISON AV. ROOM NO. 718 
NEW YORK 17, N. Y. PHONE: VA 6-4377 


150 ACRES on hill, grand views of So. Ver- 
mont; 8-room house, large living room, 40-ft. 
porch, modern plumbing, all furnished; 50 acres 
tillage, barn, tool house, sugar house all equip. ; 
this is the best deer country in the state; owner, 
due to illness in family cannot enjoy it; will ar- 
range to show this lovely place. 

R. L. FOOTE 

75 HUNTINGTON TURNPIKE 
- BRIDGEPORT, CONN. 


A+ DAIRY & WOODLAND FARM: 28 
cows, modern barns, large Colonial house, mag- 
nificent view, timber, hardwood, 2 miles station. 


182 acres. Fully equipped. Price $20,000. 
J. SCHNEIDER 
R. D. NO. 2 WINSTED, CONN. 


BERGEN COUNTY 20 GOOD ACRES 
Colonial stone house, part dating to 1736; large 
old shade trees, mature beautiful rhododendrons ; 
8-acre young orchard bears 1,200 bushels; 9 
acres crops and fields; murmuring mountain 
stream placidly ripples in glen along rear line 
shutting off the world’s tribulations. An idyllic 
retreat for artist, poet, writer or executive; dam, 
pool; stone barn, 3-room cottage, tool house and 
cold storage cellar; high ground; excellent resi- 
dential section; 1,200’ frontage; new $1,500 
heating plant. Only 20 miles to New York 
City, Reduced from $35,000 to $25,000. 

FRED H. QUANTMEYER, Broker 
HARRINGTON PARK NEW JERSEY 
PHONE: CLOSTER 550 


NEW YORK 


SACRIFICE BEAUTIFULLY BUILTHOUSE 
Original cost $1,000,000; exquisitely redecorated 


and_ refurnished recently ; 2 new oil 
burners, coal furnace; Otis elevator ; 7 acres 
beautifully landscaped; large swimming pool; 


hot houses; fruit trees; garage with 2 apart- 
ments ; 1-hour drive parkway from city, 10 min- 
utes’ walk to village station; excellent train 
service; unnecessary to spend a dollar on this 
place above purchase price. 

BOX NO. 115 c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK 6, N. Y. 


79-ACRE farm, ideal for any purpose; main 
house 10 rooms, tenant house 6 rooms; plenty 
of fruit, barns, poultry houses, equipment, etc. ; 
excellent condition; improvements; immediate 
possession. Price $16,500 

J. F. HOLMES 


HUDSON NEW YORK 


TELL ME your preferences, requirements and 
investment contemplated, and let me help you 
find the best buy in an attractive Connecticut 
home. 


C. S, WALZ 
342 MADISON AV. NEW YORK 17, N. Y. 


FOR SALE—On the Peconic Bay, 100x160 ft. 
Seven-room house four bedrooms, bath, open fire- 
place, electricity front and rear porch, furn- 
ished; double garage. 

FIELD S. BO 


WIN Ox 
AQUEBOGUE LONG ISLAND, N. Y. 


GEORGIA 


TWENTY MINUTES from AUGUSTA, GA. 
1,600 acres, abundance of young timber, several 
hundred acres open for cultivation, modern dwell- 


ig built of brick, six rooms, two baths. Price 
30,000. 
SHERMAN & HEMSTREET, INC. 
Realtors 
AUGUSTA GEORGIA 
ILLINOIS 
DUCK FARM 
FOR SALE 
Producing 100,000 ducks annually. Established 


over 25 years. All employees draft exempt or 
deferred. Located near Chicago, Illinois. Price 
$125,000; includes land, buildings, equipment, 
inventory. 

BOX NO. 116 c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK 6, N. Y. 


VILLAGE FARM & TOOLS—80 acres, % mile 
P. O., stores, R.R. ‘and school, Route 7. Fine 
7 room house newly renovated thruout, all mod- 
ern improvements. Water and electricity house 
and barn. Trout brook thru farm. Wood and 
timber. $7,000. Terms. 

F. G. SPOONER 

HAY AGENCY 


COBLESKILL NEW YORK 


WHOLLY MODERN RESTAURANT 
established 14 years, corner location business dis- 
trict, lively town on Route 7. Stainless Steel 
equipment. $30,000 gross in 43. Seats 60. Mod- 
erate rent. Age and ill health reason for selling. 
Sacrifice $10,000. 

F. G. SPOONER 

HAY AGENCY 


COBLESKILL NEW YORK 


104 ACRES, 9 room house furniture, furnace 
heated, electricity, 30x40 basement barn, chicken 
house, implements, chickens, horse. Price $4,500; 
cash $3,000, mortgage $1,500 

HENRY OTTEN 


CADOSIA NEW YORK 


MARYLAND 


“GENTLEMAN'S INCOME FARM”’ on the 
lower “Eastern Shore” of Maryland. 222 acres, 
157 acres in a high state of cultivation, excellent 
soil. Lovely, 12- -room, mansion house of brick 
and frame construction in perfect condition, 
dating back to about 1800; overlooking the 
Manokin River. 2 baths, lavatory, cellar, elec- 
tricity, gas, telephone. 7-room tenant house, 
bath and electricity; numerous outbuildings all 
new or recently reconditioned. Owner had over 
$70,000 invested in property. To settle estate; 
yours for $30,000. Investigate at once. 
JAMES T. TAYLOR 
PRINCESS ANNE MARYLAND 


SARATOGA SPRINGS, N. Y.— Attractive 
home, Lake Av. For particulars write— 
E. MALONEY 
630 BRANDYWINE AV. 
SCHENECTADY, N. Y. 


PENNSYLVANIA 


HOTEL and camp property in Pocono Moun- 
tains at Swiftwater, near Delaware Water Gap; 
about 60 acres; 50 rooms; use of lake; will sell 
with all equipment and 5 buildings for $16,000, 
$7,000 

ENJAMIN MARGOLIS 
271 NORTH AV. NEW ROCHELLE, N. 'y. 
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Hershey Chocolate Corporation 
Earnings & Price Range (HSY) 


PRICE RANGE 


Data revised to April 12, 1944 


incorporated: 1927, Del.; succeeding a busi- 
ness founded by its present chairman in 
1893. Office: Hershey, Pa. Annual meeting: 
Fourth Monday in March. Number of stock- 
holders (December 31, 1943): Pfd., 6,244; 
common, 3,684. 


Capitalizatien: Funded debt 
*Pref. stock $4 cum. conv. 1 
Common stock (no par).......... 685,749 shs 


“No par, not callable; convertible into 1 
common; receives $1 extra each year com- 
mon pays dividend. 

Business: Manufactures approximately 30% of cocoa and 
chocolate products consumed in this country. Company is 
well integrated and has effected wide distribution with small 
advertising expenditures. Packaged chocolate bars, breakfast 
cocoa, syrup, etc., about 70 per cent of total output. 

Management: Long identified with company. 

Financial Position: Strong. Working capital December 31, 
1943, $15.4 million; ratio, 2.4-to-1; cash and U. S. Gov’ts $10.4 
million. Book value of common, $12.71 per share. 

Dividend Record: Preferred dividends regular. Common 
payments each year since 1930; present rate $3 annually. 

Outlook: Heavy demands by armed services are offsetting 
losses of civilian markets through present restrictions. Strong 
competitive position and demonstrated earning power augur 
well for company’s postwar future. 

Comment: Showing under war handicaps has maintained 
stock’s semi-investment rating. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June30 Sept.30 Dee. 31 Year Dividends Price Range 
$0.49 $0.95 $ $3.51 $3.60° 80 —58 
0.50 1.28 ttD3.78 TD0.4 3.00 67%—39% 
0.72 1.51 0. 4.17 3.00 60 —40 
1.07 2.34 1.67 7. 3.00 5 Y%e—54 
0.73 2.01 1.92 6.76 3.00 67%—50 
1.03 1.56 2.13 6.82 3.00 %—33% 
0.94 1.36 1. 5.62 3.00 48%—30% 
0.91 1.69 1.72 5.86 3.00 71 —49 
‘ 90.75 166 —63 


Including $1.08 tax 


*After preference participation. +After $5.79 inventory loss. t 
§Includes postwar refunds 63 cents in 1948, 40 


credit applying to previous quarters. 
cents in 1942. {To April 12. 


National Sugar Refining Company of N. Jj. 
Earnings & Price Range (NSG) 


Data revised to April 12, 1944 


Incorporated: 1900, New Jersey, as consoli- 
dation of corporation of similar name and Sees nanes, 
two other sugar refining companies. Office: 

128 Front New York, 5, N. Y. An- | 

nual meeting: Second Monday in April. 


rg of stockholders (December 31, 1940): EARNED PER SHARE 
Capitalization: Funded debt ——— 
(subsidiary) $1,753,380 


“Capital stock (no par)......... 568,815 shs 


*About 25% owned by American Sugar 
Refining Company. 

Business: Company normally does about 20% of the U. S. 
sugar refining business. Combined: plant capacity is over 
8,000,000 pounds of refined sugar per operating day, and some 
42% of output is marketed in packages. Trade names include: 
“Jack Frost,” “National” and “Krist-O-Kleer.” 

Management: Satisfactory. 

Financial Position: Strong. Working capital December 3}, 
1943, $13.2 million; ratio: 2.8-to-1; cash, $5 million. Book 
value of stock, $43.86 a share. 

Dividend Record: Payments 1913-1939; omitted until Jan. 
2, 1943, when 25 cents was paid. 

Outlook: Domestic and foreign demand for sugar remains 
strong, and volume of refining operations should improve 
over the intermediate term with the increase in raw sugar 
imports. Earnings should hold up well under price ceilings 
maintaining favorable profit margins, despite rising produc- 
tion costs which have decreased the spread between raw and 
refined sugar prices. 

Comment: Despite substantial improvement in recent years, 
the long term record and uncertainties under government 
controls necessitate a speculative rating for the equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Dividends paid. os 2.00 2.00 1.50 1.00 None None None 1.00 $0.50 
Price Range (N. Y. Curb): 

High 30% 28 18% 17% 11% 10% i11 21 21% 

23 14% 10% 10 6% 71% 7% 9% 718% 


*Excludes 46 cents postwar refund. {To April 12. 


Martin (Glenn L.) Company 


Newmont Mining Corporation 


& Price Range (ML) 
Data revised to April 12, 1944 re Rn 

Incorporated: 1928, Maryland, as successor 30 . 

to company of same name formed 1917. 20 

Business established 1907. Office: Middle 10 

River, Baltimore, Md. Annual meeting: 0 


EARNED PER SHARE 


Second Tuesday in April. Number of stock- 
holders (December 31, 1943): about 8,000. 

Capitalization: Funded debt........... None 
Capital stock ($1 par)......... 1,115,214 shs 


ONL SS 


1936 ‘37 '38 ‘39 ‘40 ‘4 


"42 1943 


Business: One of the country’s leading aircraft manufac- 
turers. Normally, perecntage of sales going to different types 
= buyers varies widely. Large part of output goes to U. S. 

avy. 

Management: Headed by one of the pioneers in aviation. 

Financial Position: Strong. Working capital December 31, 
1943, $19.1 million; ratio, 1.1-to-1; cash, $40 million. U. S. 
Treasury tax notes $25.7 million. Book value of capital stock, 
$43.01 a share. 

Dividend Record: Initial payment made in December, 1939. 

Outlook: Capacity operations are assured for the duration. 
Heavier operating costs and taxes, however, will probably 
restrict earnings despite prospects of further increases in vol- 
ume. Success of Mars cargo plane indicates good postwar 
possibilities in large transport aircraft. 

Comment: Nature of the current prosperity and the indus- 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s 
Mar. 31 June30 Sept.30 Dec.31 Total 


Qu. ended Dividends Price Range 

an $0.40 $0.21 $0.57 $0.14 1.32 None 4 ame 

ae 0.72 0.79 . 0.82 0.18 2.1 None 37%—14% 
ee 0.63 0.26 0.50 36 3.75 $1.00 45%—26% 
. eae 1.98 1.95 0.48 0.53 4.9 2. 47%—26% 
1.78 0.99 Tove 5. 3.00 32%—20% 
Tt 11.15 3.00 24 —14% 


*Earnings based on stock outstanding at end of each reriod. ftNot available. 


28 (For additional Factographs please turn to page 30) 


Farnings & Price Ran 
Data revised to April 12, 1944 60 


lr corporated: 1921, Delaware, as Newmont 45 
Corporation, to succeed Newmont Company. 
Incorporated 1916 in Maine. Present title 
adopted 1925. Executive office, 14 Wall 
Street, New York, N. Y.; other office, Grass 
Valley, California. Annual meeting: First . 
Monday in May. Number of stockholders: 
Not reported, 

Capitalization: Funded debt...... Asse None 
Capital stock ($10 par)........ 1,063,292 shs 


Business: An investment trust and development company, 
holding large interests in metal, oil and gold producers. Largest 
commitments December 31, 1943 were as follows: Continental 
Oil, Hudson Bay Mining & Smelting, Kennecott Copper, 
Phelps Dodge, Rhodesian Anglo-American, Amerada Petroleum 
and Texas Gulf Sulphur. 

Management: Of wide experience in its field. , 

Financial Position: Nature of company makes working capi- 
tal position meaningless. Marketable securities (at market 
prices) December 31, 1943, totalled: common stocks, $29.8 mil- 
lion; U. S. and Canadian Government bonds, $4.4 million. 
Other holdings were valued at $9 million. Book value of 
stock, $43.66 per share. 

Dividend Record: Payments initiated 1925 and continued 
thereafter except in 1932-33. No regular rate. ; 

Outlook: Major uncertainties concern postwar economics 
and U. S. monetary policies. Otherwise, earnings will con- 
tinue to reflect dividends from securities owned. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


$1: 1986 1937 1938 1939 1940 1941 1942 1948 
$1.90 2.70 $2.28 $2.11 $1.76 $1.68 $1.22 $1.44 
Dividends paid ...... 187% T1.50 1.50 1.75 2.00 *2.00 1.75 1.50 

Price Range: 
Hi ev ecbedossncc’ - 67 67 44% 42% 30 31 30 37 


*Adjusted for 100% stock dividend paid June 28, 1940. fAlso 1/10 share of 
Phelps Dodge Corp. common stock for each share of old common. 
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POSTWAR RAILS 


Concluded from page 6 


increased wage, fuel and material 
costs and “general rigidity of rates.” 

The highway carriers for many 
years prior to the war enjoyed a num- 
ber of competitive advantages against 
the railroads, including relatively low 
wages and comparative freedom from 
regulation. Union organization of 
drivers and Federal regulation under 
the Motor Carrier Act tend to re- 
move these inequalities. 

The natural competitive advantages 
of highway carriers, notably speed of 
delivery and flexibility of operations, 
were quite fully exploited before the 
war. Bus companies will presumably 
be able to offer comparatively low cost 
transportation, but it is unlikely that 
the truck operators will continue to 


divert large amounts of traffic by 


offering substantially lower rates. 
For more than ten years, the op- 
erating revenues of the railroads have 
averaged about 6 per cent of the na- 
tional income. It is probable that this 
ratio will be maintained after the war. 
If the predictions of a national in- 
come around the $120 billion level 
are fulfilled, the railroad industry 
should have gross revenues of $7 bil- 
lion ot more. However, if the na- 
tional income falls to $100 billion, and 
railroad operating revenues to $6 bil- 
lion, that total would be larger than 


the gross intake of any of the years. 


from 1930 to 1941, inclusive. 

Some individual carriers may be hit 
relatively hard by the renewal and in- 
tensification of non-rail competition, 
but the industry as a whole should 
be able to show satisfactory results 
unless the volume of general business 
activity goes into prolonged and dras- 
tic decline. Railroads which have 
made outstanding progress in debt 
reduction would be able to weather 
even a severe depression. 


THEODORE G. JOSLIN 


heodore G. Joslin, director of 

public relations for the E. I. du 
Pont de Nemours & Co., since 1939, 
for many years a Washington cor- 
respondent, and secretary to Presi- 
dent Hoover during his ferm in the 
White House, died April 12. 
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A Dependable Plan for 


Achieving Investment Success 


OUR success or failure as an investor largely depends upon 

whether you map out a wise objective and then apply the acid test 
of value to every prospective purchase. For 41 years our 3-Fold Invest- 
ment Service has been helping thousands to invest in a scientific instead 
of a haphazard manner. 


Our subscribers have learned by successful experience that the real 
secret of sound investing lies in purchasing carefully selected, under- 
valued securities for the long pull, primarily for liberal income and 
substantial safety, and in observing the fundamental rule of diversi- 
fication. Over-extension, with borrowed money, and a desire for quick 
speculative profits are twin evils every investor should avoid. 


FINANCIAL WORLD not only points out to investors the abstract 
principles of sound investment but makes direct application of them 
by recommending Specific securities that meet the necessary require- 
ments for investment success. 


HOW ARE YOU SOLVING THIS 
UNIVERSAL PROBLEM? 


NE of your ambitions (it is the aim of almost everyone) is to build 
up an estate that will provide for emergencies, for your old age 
and, after you are gone, for those dear to you. 


No matter how successful you may be as a businessman, banker, 
lawyer, doctor, dentist or engineer, it is more than probable that you 
have made a few investment blunders, some of which could have been 
avoided had you kept better posted on investment principles and on 
the real value of each security that you purchased. Present conditions 
make it more necessary than ever to secure reliable investment guidance. 


A sound editorial pelicy of seeking out substantial and growing 
values for its subscribers is the secret of FINANCIAL WORLD’S 
uniform success in helping readers to build up substantial estates. In 
each weekly issue it points out basic values (with future possibilities) 
that are the keystone of “estate building” investments. Make this 
resolve: “From Now on I Shall Rely Upon FINANCIAL WORLD.” 


---MAIL THIS COUPON BEFORE JUNE Ist- 


FINANCIAL WORLD 
86 Trinity Place, New York (6), N. Y. 


A. 19 
For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, | 
pyre, ‘INDEPENDENT APPRAISALS OF LISTED STOCKS,” Investment | 
Advice Privilege as per rules and an immediate survey of my 20 securities. (Limited to New | 


York Stock Exchange and New York Curb Exchange issues.) 


Add 50 cents for ‘“‘Factographs of 100 Premier Peace Stocks” or remit $1 for this Junior | 


z 
> 
= 


Factograph Manual alone. dd $2.95 extra for a book of “Factographs.’’ Price alone, 
$3.85. Add 50 cents for “‘11-Year Record of N. Y. Stock Exchange Common Stocks.’’ Price | 
alone, $1. Add 50 cents for ‘‘10-Year N. Y. Curb Exchange Tabulation.”’ - 
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Panhandle Producing & Refining Co. 


: Earnings & Price Range (PD 
Data revised to April 12, 1944 10 g ge (PDF) 
Incorporated: 1919, Delaware. Office: Wichita | & Saree wanes 
Falls, Texas. Annual meeting: Third Tues- 4 
day in April. Number of stockholders: 
approximately 2,300 4 = 
Capitalization: Funded debt....... *$517,673 
Purchase money obligations........ 37,353 EARNED PER SHARE $1 
Capital stock ($1 par).......... 881,907 shs a 0 
DEFICIT PER SHARE 
*Six year, 44%% secured notes. 1936 '37 "38 "40 ‘41 “42 isa 


Business: A holding company with subsidiaries engaged in 
producing, refining and marketing petroleum. Properties and 
refineries are in Texas; refineries have a daily capacity of 
5,200 barrels. With other independents owns a refinery pro- 
ducing aviation gasoline. Products are marketed in Texas, 
Oklahoma and New Mexico through 60 bulk and 203 retail 
stations. 

Management: Showing some progress after years of un- 
satisfactory results. 

Financial Position: Unimpressive. Working capital December 
31, 1943, .$687,309; ratio, 2.5-to-1; cash, $236,446. Book value 
of stock, $3.17 per share. 

Dividend Record: Poor; initial payment made in 1942. 

Outlook: Despite some improvements as result of war- 
stimulation to operations, high operating costs and lack of 
integration place it in a marginal competitive position. 


Comment: Capital stock is highly speculative. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Price Range 
Mar. 31 June 30 Sept. 30 Dec. 31 Dividends 
D$0.02 D$0.08  D$0.05 $0.22 $0.1 None 1% 

0.02 0.34 0.29 0.39 None 4%— 1 

0.01 0.01 0.04 0.0 0.08 None 2—1 
D0.01 0.02 D0.003 0.003 0.01 None 2— % 
0.01 D0.03 D0.02 0.01 None 1— % 
0.02 0.08 0.12 0.10 0.32 None 1%— % 

0.04 0.01 0.07 D0.08 0.04 $0.10 2%— 1 

0.07 0.14 0.11 0.12 0.44 0.10 4—2 


*Based on 16,800 shares $8 preferred and 198,770 shares common through 1937: on 
capitalization outstanding at end of each period thereafter. Quarterly earnings are 
before Federal taxes. 


Schiff Company 


Scovill Manufacturing Company 
Date revised to April 12, 1944 Earnings & Price Range (SMG) 


incorporated: 1850, Connecticut, succeeding 45 on 
a business formed in 1802. Office: Water- 30 
bury, 91, Conn. Annua] meeting: Third 15 


Monday in April. Number of stockholders: 0 


approximately 9,764. EARNEO PER SHARE 
Capitalization: Funded debt...... $4,500,000 $2 
Capital stock ($25 par)........ 1,046,838 shs 1) 


1936 ‘37 -'38 ‘39 ‘40 ‘41 “42 1943 


Business: Manufactures more than 1,500 different brass 
products, mill shapes and items in which brass is an im- 
portant material, including plumbers’ supplies, household elec- 
tric appliances, metal parts for electrical goods, etc. Produc- 
tion for civilian use ceased June 1, 1942, and output since 
has been for military purposes. Operates six manufacturing 
plants in U. S., one in Canada and one in England. 

Management: Capable and progressive. 

Financial Position: Strong. Working capital December 31, 
1943, $14.3 million; ratio, 1.4-to-1; cash $7.6 million; U. S. Govt. 
certificates $15 million; marketable securities, $286,751. Book 
value of capital stock, $39.56 per share. 

Dividend Record: Excellent. Payments every year from 1855 
to date. Present indicated rate, $2 per annum. 

Outlook: Operations are normally tied to cyclical influ- 
ences. For the duration, earnings from armament business 
should offset loss of civilian custom business. Postwar sales 
will reflect heavy replacement demands. 

Comment: Stock represents one of the better situations in 
the business-cycle group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: ed 1937 1938 1939 1940 1941 1942 1943 

+Earned per coos $8.0 $1.19 $0.13 $1.56 $2.70 $3.33 $$2.00 

Dividends paid ....... 2 ‘3 1.50 0.50 1.25 1.50 2.00 2.00 
he Range (N. Y. Curb) : 

55 29% 38% 34 295% 27 32 

30 22% 15% 18% 22% 19% 19% 25% 


* Based on 872,367 shares through 1936 and 1,046,838 shares thereafter. 
inventory adustjment, §Subject to renegotiation. 


fAfter 


Data revised to April 12, 1944 4farnin s_& Price Range (SCF) 
incorporated: 1920, Ohio. Office: 35 North 24 ~— 
4th Street, Columbus, Ohio. Annual meet- 18 seed 3 
ing: Last Friday in March. Number of 12 HOH Hh 
stockholders (November 30, 1939): (latest 6 
available): Preferred, 148; common, 705. 0 
Capitalization: Funded debt...... $127 500 
+Preferred stock 542% cum. FER SHARE $4 
Common stock (no par).......... 148,500 shs 0 
1936 ‘38 ‘39 "40 “41 “42 1943 


7Callable at $110 a share. . 


Business: Operates a chain of 288 retail stores selling a 
general line of men’s, women’s and children’s shoes, house 
slippers, rubber footwear and hosiery. Stores are located in 
the central, southern, New England and Atlantic states. 

Management: Major executives are all members of the Schiff 
family; under leadership of R. W. Schiff, president. 

Financial Position: Satisfactory. Working capital December 
31, 1943, $3.3 million; ratio 2.1-1; cash and equivalent, $367,870. 
Book value of common, $23.62 per share. 

Dividend Record: Good. Regular preferred dividends since 
issuance. Common payments at varying rates since 1929. 
Present indicated rate, $1 per annum, plus extras. 

Outlook: Rationing and scarcities will continue to influ- 
ence volume, despite expanded consumer incomes in areas 
served. Future trend depends largely on improvement in 
supply and share rationing situations. While taxes and ceil- 
ings tend to restrict profits, dividend requirements should be 
covered, and longer term prospects are satisfactory. 

Comment: Relatively small amount of stock outstanding 
limits investor interest. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 

Earned per share..... $2.66 $1.85 $1.05 $2.01 $2.86 $3.33 $3.42 $2.98 

Dividends paid ...... 3.25 2.25 1.00 1.25 1.50 1.50 1.50 $1.50 
Range (N. Y. 

is 27% 28 15 153% 14 15 12 16% 

17% 74 8 93% 9 8% 9% 12% 


“Adjusted for 50% stock dividend June, 1937. 


30 


+Excludes 64c postwar refund. 


The Standard Oil Company (Ohio) 
ints & Price Range (SOH) 
Data revised to April 12, 1944 
Incorporated: 1870, Ohio. Controlled by ~4 


PRICE RANGE 
Standard Oil Trust until latter’s dissolution 20 Pe 


in 1911. Office: Midland Building, Cleve- 10 
land, Ohio. Annual meeting: First Monday 
in April. Number of stockholders (April 0 
1, 1940): Preferred, 1,706; common, 3,443. 
Capitalization: Funded debt..... $22,179,387 
stock $5 cum. 

+$4. "25 conv. ($100 par).......... 6,979 shs 
Common stock ($25 par)..... .. 811,112 shs 


*Callable at $107.50 per share. *Callable at $105 a share; convertible into common 
stock at rate of 2.33 shares of common for 1 share of preferred until Jan. 15, 1954; 
thereafter at rate of 2-for-1, 

Business: A refiner and marketer owning six refineries 
with total capacity of approximately 72,500 barrels daily. Dis- 
tribution is effected through 4,981 service stations, 164 bulk 
stations and several thousand dealers in Ohio. Also markets 
auto accessories, tires, batteries, etc. 

Management: Experienced. 

Financial Position: Strong. Working capital December 31, 
1943, $20.1 million; ratio, 1.7-to-1; cash and U. S. Govt. securi- 
ties $14.2 million. Book value of common, $73.54 per share. 

Dividend Record: Preferred dividends paid regularly. Ex- 
cept 1934 and 1935, common payments every year since 1912. 
Present annual rate, $1.50 plus extras. 

Outlook: Earnings reflect extent to which military de- 
mand offsets cut in civilian use of petroleum. Lack of in- 
tegration is balanced by low refining and transportation costs 
and by larger crude purchases in nearby areas. ~ 

Comment: Preferred issues have income appeal; common is 
a better-than-average oil equity. 


EARNEO PER SHARE, 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years to Dec. 31: 1936 1987 1938 1939 1940 1941 1942 1943 1944 
Earned per share $4.77 $3.67 $1.81 $6.64 $7.44 $7.47 $6.68 $5.31 oes 
2.00 2.50 2.25 2.50 §$0.50 


Dividends paid . 2.00 1.50 1.00 1.50 

*“New York Curb Exchange 1936-40 and 1941 high. §To April 12. 
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CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 1944 1943 EARNED PER SHARE 1943 1942 
ON COMMON STOCK: 3 Months 4 March 31 ON COMMON STOCK: 12 Months to December 31 
0.7 $0.75 General Outdoor Advertising......... $0.36 D$0.61 
: 3 Months to ‘aT... 29 General Refractories ......... ae 1.94 2.27 
ce 0.25 0.19 | Graton & Knight....... 0.79 3.6% 
12 Months: i January 31 1.05 1.45 
arnold Constable .............:. 1.00 1.03 1.34 
Froeitert Grain & Malting.......... & Rubber...... 4.00 3.03 
ga 0.08 0.08 
Months is to January! | Midland Steel Products. 3.40 2.28 
Adams (J. D.) Mts 50 Packard Motor Car................. 0.32 0.32 
Aluminum Limited 15:79 19:35 Panhandle Producing & Refg 0.44 0.04 
American Chain & Cable............ 3.33 3.76 Pantepec Oil ....... : wth 0.001 0.10 
American 3.07 1.87 Pearson Co. ; 0.29 D0.12 
Anaconda Copper 3.89 4.20 Pfeiffer Brewing ........ 129 
Anaconda Wire & Cable. . 3.13 1.94 1.26 
Andes Copper Mining. . 0.76 0.77 | Pierce Governor .................... 1.67 1.17 
Atlantic Gulf & West Indies S/S... 11.73 1.10 144 
Bohack (HH. C.).. 2.37 3.93 | Premier Gold Mining............... 0.05 0.08 
Bunker Hill & Sullivan Mining.... 0.96 0.96 0:83 
Burns Bros. 2:35 3.84 | Seaboard Oil 1.58 1.19 
is 0.96 2.04 Simmons-Boardman Publishing...... 0.77 0.15 
utte opper 0.30 0.28 1.85 1.43 
Carey (Philip) Mfg... 1.59 | Sonoco Products .................... 1.91 211 
b1.57 | South Penn ; 3.8 5. 
Chamberlin Metal Weather Strip..... 1.25 0.89 s/s 
7.82 6.95 | Standard Stoker .................. 2°58 2°38 
Chile Copper 3.64 4.13 | Technicolor, Inc. 1.22 0.41 
Consolidated Coppermines ........... 0.03 0.44 | Tide Water Associated Oil.......... 1.98 1.32 
Consolidated Stores . 1.44 1.14 Rubber Reclaiming........... D0.92 0.01 
e I nd 3.32 2.32 
Cooper-Bessemer Corp. .......... 3.14 2.32 Waitt & Bo 122 0.30 
Copperweld Steel. 1.85 2.01 | White Sewing 
2.18 1.84 Wileox (H. F.) Oil & Gas......... 1.09 0.43 
lamond 1.75 1.71 Remington Rand .... 1.2 
clip a 2.42 3.28 Twentieth Century-Fox Film........ 5.30 
Pe- Pay- Hldrs. of P ay : 
Company Rate riod abl 
— . 2 Free May 1 Apr. 18 Mid-Continent Petroleum ..... 10¢ June 1 May 1 
iscose Corp........./ May 1 Apr. 17 Middle West 20¢ June 15° May 22 
Q May 1 Apr. 17 20c Apr. 25. Apr 15 
pol May 15 May 1 Morrell (John) & Co.. 50c .. Apr. 29 ‘Apr. 14 
r National Bearing Metals Q June 1 May 15 
12 May 1 Apr. 11 Q May 1 Apr. 14 
coe — 0. 5% pf..... $1.2 Q May 1 Apr 20 Nat’l Chemical & Mfg......... 10c .. May 1 Apr. 15 
>. -- May 15 Apr. 25 Nat’l Elec. Welding Mach...... 2c Q May 1 Apr. 21 
an Q May 1 Apr. 14 Newberry (J. J.) Co. vind 
$ 1.75 .Q May 1 Apr. 14 ----$1.25 Q June 1 May 16 
n $1.50 Q May 1. Apr. 21 New 15¢ May 1 Apr 20 
on Jackson ...............20C .. May 15 Apr. 29 — Grey. Lines, $6.50 a 
—- Bakeries, Ltd., 5% ; $1.62% Q July 1 June 20 
¢ $1.25 Q June 1 Apr. 29 Bush Shoe ....... r 29 5 
Pwr. & Lt. 6% pf..$1.50 Q May 1 Apr. 15 Do 5% pf........ Ape 13 
$1.75 Q May 1 Apr. 15 Pacific Lighting .. 75e Q May 15 Apr. 20 
Mills, 7% pf... $1.75 Q June 1 May 20 Pepai-Cola O08. -50c .. Apr. 22 Apr. 13 
Co May 25 May 10 Pleasant Valley l0e . Apr. 29 ‘Apr. 
Che One. Oc .. May 15 May 5 Potomac Edison Co, 6% ‘pf... -$1.50 Q May 1 Apr. 11 
eve Chie. & St. L. $1.75 Q May 1 Apr. 11 
Q Apr. 29 Apr. 20 Public Service Co. (Colo.)...41%¢ Q May 1 Apr. 15 
mee a : ctures $2.75 Q May 15 May 1 Raymond Concrete Pile. aie Q May 1 Apr. 20 
Commonwealth Edison ........ -- May 1 Apr. 15 Reliance El. “O5 May - 
) $5 pf. $1, 25 Q 1 May 15 Rockland Eng. $5 2e May i 
qd Laundries .......2 Oc .. June 1 May 15 Rose’s 5, 10 & 25c Stores. ae Q M : 2 
-. Apr. 25 Apr. 15 Rolland Paper, Ltd..... eee May 15 
Corn Exchange Bk. ‘Tr. (N.Y.). Q May 1 Apr. 21 $1.50 Q June 1 May 15 
$1. Q Doh $3.50 pf. A. srige Q May 1 Apr. 18 
Domestic Industries -12%c .. May 1 Apr. 24 So. Amer. Gold & Say 8 
25¢ .. Apr. 29 Apr. 17 Springfield Gas ‘Lit.. Ase. 15 : 
Tire 6% pf.. Q 15 1 Standard Silica ......... ee May 15 May 5 
Hormel (Geo. A.) & Co May 15 Apr. 29 Superior Port. Cement B......50¢ 2} 
my Pee Products......124%e .. June 1 May 19 Tokheim Oil Tank & Pump..25c May 15 May 31 
In 30c Q June 1 May 19 BEG. $1.50 Apr. 15 Apr. 
Oc May 1 Apr. 21 $1.50 Q June 1 May 20 
10c .. May 1 Apr. 15 U. 8S. Fire Insurance........ --50e Q May 1 Apr. 15 
8% Q-May 1 Apr. 15 | United Steel Corp., Ltd. 6% 
Knitting Mills........ Q May 1 Apr. 15 S May 1 Apr. 20 
1.25 Q June 1 May 25 Van Tron Works......... June 10 May 2% 
omo Water Wks. 6% pf. $1.50 Q May 1 Apr. 11 Western Dept. Stores 6% pf. May 10 Apr. 29 
Kroger Grocery & Baking.....50e Q June 1 May Do 6% Spec. pf...........37% Q May 10° Apr 2) 
& R.) & Co...37%e Q Apr. 25 Apr. 15 West Point May Apr 15 
i by J cNeill & Libby...... 50c .. May 8 Apr. 18 White Sewing Mach. $2 pr. pf.50c May 1 Apr. 20 
— “Wiles Biscuit .......... 25¢ Q Apr. 21 Wisconsin Pub. Service 5% 
May Departmen” be May @ May 1. Ape. 15 
ay pr. 18 aytag Co. $3 pf........ May 1A 7 
Stores Co June 15 June 1 So. East. Inv. $5 ist pf....$1 1 Mar 20) 
gan Bakeries Q Apr. 15 Apr. 5 Suburban El. Sec. $4 2d pf.....$1 May 1 Apr. 17 


INTERESTING 


FREE 


BOOKLETS 


Upon request, and without obligation, any of 
the booklets listed below will be sent free direct 
from the firm by whom issued. To expedite han- 
dling, each letter should be dtoar 

for a single item. Print plainly and give “both 
name and address. 


FREE Booklets Department 
FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


BACK DIVIDEND PREFERREDS 

A selection of the more promising industrial pre- 
ferred stocks with dividend arrears made by the 
research department of one of the leading N.Y.S. 
E. member houses. 


COMMODITY TRADING SIMPLIFIED 


Many investors shy away from commodities be- 
cause they do not understand the technique of 
buying and selling futures. This booklet, prepared 
by a N. Y. S. firm, simplifies the subject for 


the average individual. 


FORMULA PLANS 

Comparison of the results obtained by five “funds” 
utilizing investment timing by ‘Formula Plans’’— 
leaflet offered without charge to investors seeking 
more information about this profitable method. 


BANK STOCK COMPARISONS 

Essential statistics on more than twenty leading 
New York bank stocks with comparisons going 
back four years-—condensed for quick reference. 


WHAT INSURED SAFETY MEANS 

Folder describing fullpaid investment certificates. 
Published by the largest federally insured savings 
and loan association serving the Southwest whose 
current dividend is 3%. 


HIGH-YIELD INVESTMENT STOCK 


Statistical review of overlooked investment stock, 
representing largest manufacturer in its field —20- 
year unbroken dividend record (yield, over 10 
per cent). Bulletin prepared by a leading unlisted 
security dealer. 


KNOW-AS-YOU-GO BASIS 

Descriptive leaflet of a new Handy Record Book 
for investors—simplified recording of capital gains 
and losses—important features outlined that will 
keep investment records in ‘automatic’ order. 


A BOND INVESTMENT—PLUS 


Description of an unusual fund, holding a managed 
portfolio of selected medium and lower-grade bonds. 
which provides an opportunity for profit as well 
as stable income. Offered by a leading underwriter 
of registered open and investment company se- 
curities. 


OPENING AN ACCOUNT 

Helpful hints on trade procedure and practice in 
this 24-page booklet, offered by a member firm 
of the New York Stock Exchange. 


ODD LOT TRADING 

An interesting booklet (just completely revised 
and brought up-to-date) which explains the ad- 
vantages of odd lot trading for both large and 
small investor. Offered by N.Y.S.E. member firm. 


REORGANIZATION RAIL SECURITIES 
Comparison of aggregate market values of rail- 
roads with their earnings shows that securities of 
reorganization roads are relatively underpriced. 
Prepared by N.Y.S.E. firm. 


FREE AIDS FOR TYPISTS 
A new erasure shield styled to ‘catch its own 
dust,”’ also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 
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Federal Reserve Reports 
Member Banks, 101 Cities 


Total Commercial Loans ...... 
Total Brokers’ Loans 


U. S. Govt. Securities Held...... 
Investments, Except Govt. Bonds. . 
Total Net Demand Deposits...... 
Total Time Deposits ............ 


Monetary Factor 


‘Total Reserves (F. R. System)... 
Ratio to Notes and Deposits....., 
Federal Reserve Note Circulation. 
Reserve Credit Outstanding...... 
Total Money in Circulation...... 
Brokers’ Loans (N. Y. C.)....... 
New Financing (domestic bonds) . 


Treads 


{Electrical Output (K.W.H.).... 
{Steel Operation (% of Cap.).... 

Total Car Loadings (Cars)...... 
*+Crude Oil Output (bbls.)...... 
tMotor Fuel Stocks (bbls.)...... 
+Gas & Fuel Oil Stocks (bbls.)... 


{Bank Clearings, New York City 
{Bank Clearings, Outside N.Y.C... 
t*Bitum. Coal Output (tons)..... 


Index Figures 


Fisher’s Wholesale Price Index 
131 commodities, (1926 = 100).. 
Moody’s Spot Commodity Index. . 
U. S. Bureau of Labor: 
Domestic Farm Products Index. 
Industrial Raw Materials Index. 


*Daily average. 000 omitted. 


xFeb. 1944. yJan. 1944. zFeb. 1943. 


1944__—_ 1943 
Apr. 5 Mar. 29 Apr. 6 
(000 omitted) 
10,770 11,018 9,435 
6,215 6,305 5,825 
1,362 1,482 665 
3,193 3,231 2,945 
37,961 38,087 28,998 
2,902 2,907 3,213 
32,872 32,660 32,953 
6,454 6,429 5,492 
19,658 19,743 20,739 
61.2% 61.3% 75.9% 
17,636 17,499 12,838 
12,766 12,749 6,848 
21,191 21,037 16,353 
1,029 1,139 536 
10.3 75.9 25.4 
1943 
Apr. 8 Apr. 1 Apr. 9 
4,361 4,409 3,883 
98.7 99.5 98.8 
787,525 790000 
4,416 4,382 3,949 
101,172 102,981 93,212 
99,147 98,856 98,091 
-1944-- 1943 
Apr. 1 Mar. 25 Apr. 2 
6,740 5,503 5,096 
4,593 4,616 4.320 
21 30 89 
x940.2 y33.9 2128.6 
1943 
Apr. 1 Mar. 25 Apr. 2 
112.74 112.97 112.2 
250.3 250.4 246.0 
21 30 89 
123.9 124.6 124.7 
113.5 114.0 112.8 


§As of beginning of the 
following week. {000,000 omitted. 1935-39 average equals 100. 


INDEX OF INDUSTRIAL PRODUCTION 


Compiled pee by the Federal Reserve Board 


Adjusted for Sennen Variation 
280 1935-39 = 100 
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1935 1936 1937 1938 1939 1940 1941 1942 1943) Jan. Feb. Mar. 1984 May Jun. Jul. 


Price Indicators 
(At New York, unless indicated 
otherwise) 

Cotton, middling, per Ib........... $0.2195  $0.2173 
Oats, No. 2, white, per bushel..... 1.033% 1.03% 
Rye, No. 2, white, per bushel...... 1.45% 1.46 
Steel billets, Pittsburgh, per ton. 34.00 34.00 
Wheat, No. 2, red, per bushel..... 1.86% 1.8634 


Distribution of Freight Car Loadings (Cars) : 


Apr. 1 Mar. 25 
Grains and Grain Products........ 41,110 ‘ 
Merchandise and L.C.L........... 109,005 106,716 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


Vol. of Sales ———_—-CHARACTER OF Average Value of 
N.Y.S.E. Issues No. of No.of No.Un- New New 40 Bond Sales 
1944 ‘R.s Utilities Stocks ‘Shares’ Traded Advanc’s Ded. ch'ng’d Highs Lows Bonds 
Apr 6 138.91 39.4 22.91 49.83 757,680 845 360 216 269 31 7 100.69 $9,972,900 
8 139.10 39.56 23.05 49.96 364,900 693 324 172 - 197 28 3 100.76 4,859,950 
10.. 139.11 39.72 23.02 50.00 565.570 827 291 298 238 36 8 100.85 —_ 7,532,000 
11 138.74 40.17 23.10 50.07 732,090 864 331 289 244 37 8 101.04 10,259,900 
12 137.98 39.84 22.99 49.77 718,410 855 182 470 203 32 14 101.10 11,773,300 
The Most Active Stocks—Week Ending April 11, 1944 
Shares r Closing \ Net Shares r Closing ~ 
Stock: Traded Apr. 4 Apr.11 Change Stock: Traded Apr. 4 Apr. 11 
International Tel. & Tel... 144,700 135% 14% + % National Can 25,300 16 165% 
| Raa 109,300 12% 13% +1 Del., Lack. & West’n R.R. 23,900 8% 9% 
Willys-Overland Motors .. 52,700 7% 7% + ¥% Southern Pacific ...,..... 23,100 28% 30 
Amer. & Foreign Pr. 2d pf. 52,600 24% 24% — & Amer. Radiator & Stand. S. 22,800 93% OY 
Jones & Laughlin Steel... 43,300 22% meee, du cenes Gt. Northern Ry. pf....... 22,800 32 341% 
Libby, McNeill & Libby... 31,100 7% 7% + % Consolidated Natural Gas.. 21,900 29% 30% 
Gulf Mobile & Ohio R.R... 29,700 14% 15 + &% Allis-Chalmers Mfg. ..... 21,400 34% =. 35% 
N. Y. Central Railroad.... 29,400 185% 19 + % Curtiss-Wright ........... 20,200 5% 5% 
Alaska Juneau Gold....... 26,400 - 6% .. a ® Socony-Vacuum Oil ...... 20,000 12% 12% 
25,600 21% 22 + % Chic. & N. Western Ry. pf. 19,900 54% 56% 
32 
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} 
‘ 
$0.2182 
0.76% 
| ‘ 
1.00 
34.00 
- 
abies 
: 
157,426 
14415 
41,895 
43,326 
106,716 
17,135 
..Apr. 6 
1 
8 
1 
| 
12 
Net 
: + 1% 
+ 1% 


The Chesapeake Ohio Company 


SUMMARY OF 1943 OPERATIONS 


In making its contribution to the military and industrial 


reeds of the country during 1943, Chesapeake and Ohio ° 


|roke all previous records for traffic handled. Operating 
)evenues were at an all-time high, and, despite greatly in- 
creased costs, net earnings before taxes were greater than 
i1 any previous year of our history. 


In fact, the story implicit in the figures is one of new 
high records in nearly all phases of operation except net 
income. Due to higher taxes, higher wages, and higher costs 
‘f material, Chesapeake and Ohio’s 1943 earnings were 
:Imost two million dollars less than in 1942. Stockholders 
may regard this reduction in net earnings from 33 millions 


‘ STABILITY OF INCOME 


The greatest reason for C & O’s ability to reinvest these 
earnings over the years, and to keep its properties in such 
fine condition, is the stability of the railroad’s income. The 
Chesapeake and Ohio is one of the most fortunate of the 
country’s railroad systems in that it serves the vital and 
stable bituminous coal industry, whose products are in de- 
mand in good times and bad. 


This traffic works in two ways to the benefit of C & O 
stockholders. Not only does the railroad, along its own lines, 
serve great coal-consuming markets from the. Great Lakes 
to the sea, but, through its connections, it has ready access 
to other great centers of population and industry. These 


“ cone Preys ready markets, together with the perennial demand for 
‘o 31 millions as a further contribution to the war, because coal, have produced a stability of income that is one of the 
‘ederal taxes alone increased nearly ten million dollars C & 0’s most striking assets. 

] above the total for 1942. 

WHY CHESAPEAKE & OHIO THE FUTURE 

WAS PREPARED ’ Reconversion to peacetime activities will obviously not 

2 se sci ae present the major problem to the railroads that it will to 

The additional traffic arising from the necessities of the many industries engaged in the manufacture of war equip- 
war, on a railroad already one of the most heavily used in ment. Although in wartime our traffic load is stepped up and 

7] the country, could be handled only because private manage- our problems are complicated by many extraordinary fac- 
ment had spent years building up and perfecting the physi- tors, the fact remains that transportation is our product in 

- cal plant, the skilled personnel, and the operating know-how peace as well as in war. And moving heavy bulk freight in 
which made it possible. volume is the major part of our business. 

7 A substantial portion of the road’s earnings has long If the post-war American economy bears a recognizable 
been withheld from the stockholders and used to build up resemblance to the economy in which the Chesapeake & 

~ the property or to reduce debt. This process went on year Ohio has developed and grown strong, we believe the: stock- 

after year with no thought of war, but it resulted in the holders are amply justified in having confidence and opti- 

- C & O being prepared when the national crisis arose. mism in the future of the C & O. 

1 

82 SOURCES AND DISPOSITION OF INCOME 1943 

, At a Glance 

) I 

1943 1942 Decrease. 1943 1942 1941 

Operating Revenues. 209 182 150 
Our income came from the following sources: (MILLIONS OF DOLLARS) 
3 li 1 and cok Oo ing E ig 
from hauling other freight.......... 64,667, 447, 

115 21,669,414 11,493,584  10,175,830-I Operating Ratio ...... 55.2% 52.5% 53.4% 

205 Other transportation rev 7,714,982 6,345,979  1,369,003-I Net Operating 
Rent from equipment used by others, less 93 86 70 

326 id to others 6,059,731 4,706,015 —«1,358,716-I 

359 849,084 677,993 171,091-I (MILLIONS OF DOLLARS) 

16 Other income from non-railroad operations _1,046,360 1,138,116 91,756-D 61 50 20 

35 Total veseseeeeee $216,467,710 $188,331,886 $28,135,824-I (MILLIONS OF DOLLARS) 

20 : Net Income ................ 31 33 45 
We disposed of our income as follows: (MILLIONS OF DOLLARS) 

Wages $ 70,754,903 $ 60,309,216 $10,445,687-1 Dividends .................. 27 27 27 
Materials, supplies, fed i 22,318,293 18,941,107 $,377,186-I (MILLIONS OF DOLLARS) 
t 
and excess profits taxes... 11,684,007 10,744,696 Revenue Ton Miles... 27,548 25,556 22,550 

1 Rentals and expenses paid for facilities MEDS on.n.eeecesensensenes 65 64 62 

11 used jointly with others, less amounts (CENTS) 

12 received Wages 71 60 49 
Other 51,639 515,568 463,929-D (MILLIONS OF DOLLARS) 

Depreciation, amortization, andretirements 16,390,657 12,016,901 4,373,756-I Earnings Per 
Total $136,165,339 $115,924,794 $20,240,545-1 Common Share...... 4.04 4.25 5.79 
% Net Income before federal income and (DOLLARS) 
excess profits taxes. : $ 80,302,871 $ 72,407.092 §$ 7,895,279-I T. P 
Federal income and excess profits taxes...... 48,943,691 $9,253,655 9,690,036-I axes Fer 

Net Income $31,358,680 $ 83,153,437 $ 1,794,757-D Common Share...... 7.92 653 2.57 

1% (DOLLARS) 

yy Disposition of the Net Income was as follows: Dividends Per 

f Appropriations. for Sinking and Othe Common Share...... 3.50 3.50 3.50 
serve Funds . $ 506,548 $ 512,086 $ 5,538-D (DOLLARS) 
vidends paid on Common Stock.............. 800, 800, 
Balance remaining for othér corporate Charges Earned .... 5.24 5.11 6.72 
purposes 3,593,812 5,230,557 1,686,745-D 
D The above are summary excerpts from our current Annual Report and are published only for the information of stockholders. Any 


stockholder failing to receive a copy of the Report will be furnished one on request to the Secretary, Terminal Tower, Cleveland, O. 


C. J, O'BRIEN, INC. 
NEW YORK, N. Y. 
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Starting with a few Underwood 
Sundstrands, one large grocery chain 
now uses 4,800! 


Expense distribution is one © 
the many uses a i toe of 


Figure on an Underwood Sundstrand/ 


Qn the world’s largest motor car 


Sundstrands in its 


nderwood 


Sundstrands. 


Faster, easier figuring saves precious 
minutes every hour. 

When you figure on an Underwood 
Sundstrand you’re figuring on a 
machine that pays for itself as you figure. 

Basic principle of the Underwood 
Sundstrand is its simple method of 10- 
key “touch operation.” With all fi- 
gure keys under the fingertips of one 
hand, operators can quickly attain 
speeds they never thought possible. 

And because their eyes are kept on 


Save the Seconds and You Save the Day— 


Eliott Fisher Company 


One Park Avenue, New York 16, N. Y. 


Makers of Underwood Typewriters, Accounting Machines, Adding- 
Figuring Machines and Supplies. 


the work sheets and don’t have to help 
the fingers ‘‘pick and choose” from a 
multiplicity of keys, there is no back- 
and-forth headswing to cause fatigue. 


A call to your Underwood Sundstrand 
representative will bring you, without 
obligation, interesting information on 
this time-saving adding-figuring 
machine. 

Underwood Sundstrand Adding-Figuring 


Machines are available subject t to War Produc- 
tion Board authorization. 
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